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April 23, 195%

KTA0RANDOM FOR: Mr. Gerard C. Snith
Depariment of State

The Coamnission has noted Zzbessador Allison's cables los. 2522 of April 15
and 2513 of April 24, and believes thet the fmbassador's recomaendation,
that negotictions be undertaken for a luip-sum scttlenent of the compensa~
tion claims arising out of the Pulauryu Maru incident, indiecates appropriate
epprosch tc this problea. In the course of a neeting of representatives
Troa the ftozic Enerry Cammtission, State Departoent, and Eurecu of the
Fudget on April 20, it was deternined, as you are evere, that the pegotia-
tion of & fincl lump-sua settleaent with the Japonese Covermnent, including
a review of the sources fraa vhich funds wvould te nsde av:zilable for this
purpose, fzlls properly within the scope of the State Depurtaent's
functions. In this comnecticn the Coxiission wishes to emphasize its
villingpess to lend whctever technicol assistance mey ve required.

.S you know, by letter dabed Merch 20, 1953 froa the Generel Manager to
the uncretc.ry of State, the Camaission trancferred to the Departacnt

& 25,000 with & viev thet these funds would te used Ly the Ambassador es
aesistance 10 hin in obteining the cooperation cf the Japanese Goverrx “lt
in furthering the Coxzaission's objective of lcarning as mach a8 possible
concerning the effects of tids incident. It is cur umderstonding that no
interina coa:xensation has been poid from these funds and in view of the
taassedor's pronosal to underteke nespotisztions for & luip-sum settle....;.u,
it cppears that the funds translerred to the Depertment will rot Le needed
for 4hie purpeses indicated in the Gone ‘!.m.-.'-a“‘s Jetier of Hareh 2a.
¥e rxcfer not to request thie rocturn of these funds at this time sirnce an
ozeesion vy erise in wiiieh the Cmusmn 8 research cbjective descerited
in the !orch 25 lebter might te facilitated by the \.ﬁ‘pf this money.

In the meamnile, of course, it shiould te understoQd bzt tuese furds
sould not Le uced es a part of the luwm-sua n:z;lx.g.'. cov*cmn ..9*!" tem

ard fizncl scitlenent. \_;; :7; s :§'.~"
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