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E3 LAWS OF 88TH CONG.-2ND SESS. Aug . ..,., 

PACIFIC ISLANDS TRUST TERRITORY-CLAB1S 
/ 

PUBLIC. LAW 88-485; /1s STAT. 598 

[H. R. 1988] 

An Act to provide for the settlement of claims of certain residents of the 
Truat Territory of the Pacific Islands. 

Be it enacted by the Senate and House of Rep1·esentati1Jes of the L'mt•d 
States of America in Congress assembled, That: 

The Congress hereby assumes compassionate responsibility to corn· 
pensate inhabitants in the Rongelap Atol_l, in the Trust Territory o; 
the Pacific Islands, for radiation exposures sustained Ly them ~-> ::i 
result of a thermonuclear detonation at Bikini Atoll in the :\Iarsliall 
Islands on 1\Iarch l, 1954. 

Sec. 2. There is authorized to be appropriated for such purpo.,L 
out of the Treasury of the Cnited States the sum of SD:io,ono to Lr· 
expendect by the Secretary of the Interior (hereinafter r.::ierre<l to a:.; 
the "Secretary") in the manner hereinafter provided. After deduct· 
ing the amount provided for in section 5 hereof, the Secretary sh:i 1i 
pay the remainder in equal amounts to each of the affected inhali; t • 
ants of Rongelap, except that (a) with respect to each such inh::ihi:
ant who has died before receipt of such payment, the Secre!:J.ry 
shall pay such sum to the heirs or legatees of sucl1 inhabit;:nt, 
and (b) with respect to any such inhabitant who is le!:'s tliz..z, ,,,,-:,;:,· 
one years of age or who has been adjudged incompetent nr i~1·c:111c:, 

payment shall be made, in the discretion of the Secrl'iary, to a 
parent, relative, other person, or institution for his benefit. 

Sec. 3. The Secretary shall give advice concerning IJrudu1t f.r:a :: · 
cial management to each person receiving a payment pursuant t<, 
this Act, to the end that each such person will have. info1·m:ition .:i.< 
to methods of conserving his funds and as to suitable objects for 
which such funds may be expended. 

Sec. 4. A payment made under the provisions of this Act shall he 
in full settlement and discharge of all claims against the ll ni:r,d 
States arising out of the thermonuclear detonation on 2\farch l, E.":~ 

Sec. 5. The Secretary is authorized to pay reasonable .:i.:.tornc·:· 
fees for legal services rendered on behalf of the people of Il.01~;:-l'l:.r1 
prior to the date of enactment of this Act. Such fe . .;:; shall~:,· '..,_,j.; 

out of the funds authorized to be arproJn·iat.:d in sec:tit"t :2 o; :.";;· 
Act, but the total of such fees paid shall not e~:ceed f. IJ!'~- ~·l1;t11::. 
of the appropriated funds. 

Sec. 6. The decisions of the 3ecrebry in carryin~ out the ;,;,, 
visions of this Act shall be final and not subJe..:t to revic-\':. 

Approved August 22, 1964. 
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.AUTHORIZATION, APPROPRIATION
U.S. TERRITORIES 

For Legi.rlatii·e Hi.story of Act. seep. 4544 

A• At:t to .authorize certain appropri.at1on1 for the territoriu of the United 
States, to amend certain Acts re1at1ng thereto, and for other purposes . 

Be it enacted by th;; Senate and Hol.l.'Se of Representative~ of the 
r;rU.ud States of America in Congress auemblt'd, 

TITLE I 

SEC.101. (a) Sf'<:'tion 2 of the Act of June 30. 1954 (68 St~t. 330), as 
amended. is furtl1er amended bv chan!!ing "'and :,,uch amounts as were 
authorized but not appropriated for ti:>cal year l!li:J,'' to read '"and such 
amounts as were authorizeJ Lut not appropriat.:!d for fi&:al years 19i5, 
1976. and lfJjj: for ti"ca I year l\)';'S. ~!H ).( H)IJ.Ul)ll: for rbcal yrar HliO, 
$12:2.700,000: for tiscal vear l~l8li. :511:.!.000.UOO :". 

(b} Section 2 of the .\ct of June 30. 1V54 \ 68 Stat. 330). as amen<lcd, 
is further amernle<l by ( 1) deleting '"but not to excee<l $HJ.OOO,OOO," and 
12) deleting all of tht• lun!.."11:1:..'.C be~inni:ig with tlie words •·which 
amounts for each ti.:;cal year'' up to and including the words "calen<la.r 
'!"e&r 19i4. " . 
• Sr.c. 10-2. r ntil the provisions of the covenant to establish a Com
monwealth for the ::\ orthem ~1ariana hlands (GO Sta.t. :.!ti3) ha \·e been 
met and apprond :i.s requireJ in section 1003(b) thereof, there is 
bel"t'by authorized to be appropriated $13.:Jl.J.UOO for the government 
of the Xorthcrn .\fariana lslamis. Wh1>n such conditions are met, the 
appropriations authorized in article VII, section i04, of sa.id covenant 
I.hall become e tI ecti ve, 

Si:c. 103. For the rehabilitation and resettlement of Enewetak Atoll 
in the Trust Territorv of the Pacific Islands there is herebv authorized 
to be appropriat~J ;?;i2.40v,OOO (Julv lfli6 pric~s) plus or minus such 
~ounts. if any, as may be JUStifi~d by reason of ordinary fluctuations 
ID construction custs as in<licatt:d by en~neering cost indexe!' appli
rable to the type.., of construction involved. 

Six;:. 104. (a) In a<l<lition to appropriations authorized to compen
ate _inhabitants of Ron~lap • .\.toll and l;tirik Atoli in the Trust 
Temtory of the Pacitic Islands for radiation exposure sustained by 
rh .. rn a<; a result of a thermonuc]('ar detonation at Bikini _\toll in the 
~[ar~Jia\I ~s]a11d,; on ~firm 1. HJ.-)-!. pursuant to the .\.:.:t OI _\.!l;!"USt ~~. 
1%1 (i8 Stat. 598). eriecti\·e October 1, H>ii. there are aurhori:.:ed to 
Ix- appropriated such amounts 11s mav oe necessarv to carrv out the 
)'rri1·i~ions of this &-ction n.nd the Secretary of the 1nterior (herenft.-..r 
11: this section rderrt'd to n;; the ''Se.:rt'tan·'') is nuthorizcJ 1m1l 
d1r:ct~tl _to make t lre payments as herea ftel' pro\·;lled in t hi,; parag-raph 
to md1v1duals. or to their heirs or legatees, as the case mav be, who 
~ere on ~larch 1. 1054. residents on H0ngel:ln Atoll or 'C'tlrik Atoll 
in the .\Iarshall Isl:rnJs: ----------'·---------

( 1) The Secn·tary shall pay S~:i.tJOCi to qwh such in<liYi1hial 
rom whom the · · · " r a neurntibroma 111 the neck 

1fD.S SUr"JCa '" remO\"('U. or -· ;>\'P J r lY 0 lVl"lH•.1i;;111, 
or w o < :at10n-related ma 1!!,11ancv sue i us cu 

) e Secretary :,na pay .L•• o rac m in< ua 
on such date, was a resident on Ctirik _'ttoU.--
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-------(3) mere circum>Jances warrant. as he shall determine. tit(' 
Secretary sha.11 pay an amount not in _,•xce~;s of :-::·1 ."i 1M)(l ~she detrr
mines to be an appropriate c0Jnpass1onate compensanon to ea('}i 
such individual who ha,; sutfered any physical injury or harn, 
from 11. rudiation-rP!att>d ca1M' hut who i,- not an indi\"id11;il 
describt'd in paragraph ( 1). 

(4) In addition to the payments providf'd in paragraphs(]). 
(:2), and ('.3) of this subsrction. thr :::lec~rary shall prm·ide L·, 
appropriatt' means ade<piate medical care and treatment for an:1· 
person who has a contmumg need for the c:Lre ancl trratmem oi 
a.ny radiation injury or illness Jirertly relatf'd to the thermo
nuclear detonation referrf'd to 111 para/!t"aph (a) of this sectior:. 
The costs of such medical •'are and treatmrnt ~hall be assum1"i 
ov the Admm1strator of the Energ-y Resl"ardi and DPwloprrwnt 
• .\dmmistrut10n. ----

(j) .\of-f.iier than Dt'cemht>r :n .. l~RO. thP ~f'creran ~hal! 
rPport to the a ppropriatt> conrn1 ittPes oft he C nit Pd :-'tare~ Con!.!Tl·-
for their consideration what. if any. additional rompassionat•' 
compensation may fw j11st1tied for thm:f' indi1·id11al;; continuiH:.: 
to suffer from injuries or illnesses directly rPlated to radiation 
resulting from the thermonuclear deton:ition rderred to in para-
graph (a) of this section. · 

In the case of the demi!'P of an~· indi\·idual t.'ntitlrd to re<'ein paymr!it 
under this !'f'('tion who t>xpirPs hdon' n:>eei\·ing such pavrnrnt. rl · 
~cretary shall pay thr amo1mt which that indi\·idual would han' [,.., 
entitled to recein' under this section to th!' heirs or lt>l!atres of ,u · 
individual. in arcordanc€ with an appropriate method of distrih111:•· 

Additional ()('r stirpes. and not per capita. ""!terr rhc •Jt.mj-e of an\' i11di1·id:: · 
payment, e"rrible for aYmentunder anwrnph 11) or 1:1 "isdir,•c! 
limuation. ~ !t'llltP o t e t wrmomtc ear ueto~anon rt>!'·"• to 111 •ara~ h : .1'. 

~~ o 1s secuon. tne , ecretan· ma.v maKP an a•it it1ona 1·0111 ia~''':11a: P: ( {>&'\>·men no o cxceea ::- 1 O,IJOO to t ll' ile1 i;;; or lt'!,!"atees o ,:uch rn.i 

P ndual. In <iPfermrnrng the amount of such pa} ftl(lllt I ht• ~NI 1'fafr ,1,.1 
COriSider. but is not limitt>d to. the followin::: any payments which t 

deceased has received or would have been eli~ble to recei,·e undPr ii,·· 
section, and loss of support, services, or cont ribm ions to the hei~ 1 • 

Roagelap, Utirik. 
ad Biki.n.i. Atolls~ 
R1111for 
community 
purposes. 

Rulea and 
regulations. 
Adjudicated 
claims and final 
awards. 
SO USC app. 
2018. 

legatees. 
\bJ For the use of each of the island communities of Rong-Ph' 

Dirik. and Bikini At-0lls there is authorized to be appropri:ll· : 
~100.000. Snch funds are to be paid b~· the ~ecretary, in conjun.·t:·· 
with ~uidelint's to be e,-rabli,.,hl'cl by the High C'ommissionrr nf r 
Trust Territory of the Pariiie I>Lrnd.-;. for such community pm1 · 
as the municipal councils of such island communitil's ma' dirr" r. 

(c) A payment made under the, prm-isions of this seciion sli.t.· 
in foll settleme-nt and disch:tr!!'P of all claims agninst the l-nitrd :-: 
arising out of the thermon11.'lear dt•ronation on ,\farch 1. 1~1.i-L . 

( d) Tl-re derisions of the ~l'<'rPtarY i 11 allowin!! or denvin!.! :rn.r • 
for payment under this section shall be final and c.onclusin'. "'.' 
questions of law and fa.ct and not subiect to rl'vit>w "by anv ot hrr n:: 
of the VnitPd States. or bv anv court bv mandamus or othrrwi"•'-

( e) The Secretary is authorized to nrnke such rules and rrgi1 i ·' 
as he determines nere;;sary to carry out the prol"i!;ions of thi" ~·· · 

~f.r. 10.5. In addition to amounts hPT"l'tofore authorized pur~u :: · 
the ,\licronesian Claims Act of 1!)71 ( 11.5 Stat. Vn). there an· i1• 
authorized to be appropriati'd to the ~ecTl'tary of the Intrrin1: · 
sums as may be neces.,arv to satisfr ail adjudicated claims :11111 : 
awards made by the )[icronesian Claims Commission to darr i:: 

91 STAT. 1160 
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vtle I a.nd title II of said 1971 Act, for full payment of such awards: 
provided, That no sums appropriated pursuant to this section may be 
paid on awards pursuant to title I of said }!)71 .\.ct until. ~ub;;equent 
to the date of enactment of this section. the Government of Japan has 
prcn·idcd to the Government of the Trust Territory of the Pacific 
Islands a contribution, which contribution may be in. goods and serv· 
~which has a value as determined by the ~eaetar~· of the Interior 
ioquivalent to not less than 50 per centum of the total awards made 
pursuant to title I of said 1971 .\ct less ;i;Hl,000.000 from such total: 
Provided furthrr, That prior to makini,r any pa,n11t'11t on an award 
pursuant to either title I or title 1I of said 1971 Act, the Secretary 
"1all revirw such awarJ and drtPn11i11e wltPtlH·r anv portion of s11l'lt 
a\l'ard constitutes intrrPst not authorized to be awarded under the sai(l 
lil71 .\.ct anJ shall exclude fro111 his payment sud1 amounts as he deter· 
u1inPs constitute such interest. The ~cretarv's rletermination of the 
nroportion of any a ware! which con,.;t it11tPS such int('rest Ulld the pro· 
fioruon which constituies value shall be tinal and !0h11ll not be subjeq 
to judirial reviPw. 

TITLE II 

Si:c. 201. (a) There is hereby authorized to be appropriatPd to tf1e 
Seeretarv of the Interior (herei11after referrPd to us the :-'ecretan-). 
not to exceed $13,~ it>.ono for a grant to the < iowrnment of Guam· to 
:'l.;sist in typhoun rd1al.Jilitation. upgrading and construt·tion of publie 
facilities, and maintenance of es..•ential sen-ices. 

( b) Funds prcl\ idcd under this .\ct may be u:>ed by Guam as its 
match.in!! share for Federal pmp·allls and services. 

( c) The Go\'ernrnent of <iuam in carr!·ing out the purpose of this 
. \.ct may utilize, to the extent prnctieable. the availuble ser\'ices and 
facilities of agencies and instru111e11talities of the L'nited Stat~ GO\·
ernment on a reimbursable basis. Rei111bu1~lllents mav be credited to 
the appropriation or fond which pro,·ided the st>n-ice·s and facilities. 
.\gencies and instrumentalities of the GnitPd States Gon•rnment ma!·, 
when practicable. make available to the (im·ernment of Guam upon 
request of the Secretary such sen·ices and facilities as they are equipped 
to render or furnish, and thev may do so without reimuur;;ement if 
otherwise authorized by law. · 

.Cd) The Secretary may place sueh stipulations as he deems appro
priate on the use of funds appropriated pursuant to section am (a). 

SEC. 202. Section 2 of the (iuam DHelop111e11t Fund Act of rnr.s 
i il2 Stat. 117:2: -!~ C:-'.C. l-t:2:-:i l is a111endt·tl Lv ehan:.rin!! "t'Ec. 2:· to 
•·Sr.c. 2. (a)" and adding at the end thereof ·the following new sub
section ( b) : 

"(b) In addition to the appropriations authorized in sub~ction 
(a). $1,000.000 is authorized to be appropriated to the ~<'cretary of 
the Interior to be paid to the Government of (iuam annually for fhe 
fiscal. years commencing in fiscal year 1978 to carry out the purp()S{'S 
of this Act.". · 

8Ec. 203. The Organic Act of Gnnm ( 64: Stat. 394) as amended ( 48 
U.S.C. 1421 et seri.) is further amended: 

(a) by deleting from the first sentencE' of section 9-.\. (a) 
everything after the words "gonmment of Guam": adding a 
~riod after "Guam"; and insE'rting the following sentence; 

Effective October 1. 19i7. the salary nnd expenses of the Comp
troller's office shall be paid from funds authorized to be appro
propria.ted to the Department of the Interior."; 

91 STAT. 1161 
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(b) the A.et of June 30, 19.H ( 68 Stat. 330). as amended, is 
further amen<led hr deletin;.:- the la!it sentence of section 4 (a) ; 

(c) by chang1nQ- the period at the end of section 31 (a) to a 
colon and inserting the followin~: "Pr01:ided, That notwith
!>tanding any other provision of law. the ~-eg1slature of Guam 
may le\-y u separate tax on all taxpayers rn an ai:iount not to 
exceed 10 per cPntum of their annual mcome tax obligat10n to the 
(jf)vernment of <luam.''. 

:-;Ee. :!tH. (a) :'.'\ ot wit h~tanrl.in~ ally la'' or court <lecision to the con
trnrv, the District Court of Guam is herebv g-ranted authoritv and 
ju risd id ion to rE>Vic" claims of pnson~. t hci r hcirs or lc~a.tees: from 
whom interests in land 011 Guam wne ar•<p1ire<l other than through 
judicial condr11111atio11 procf'e<lin~rs. in which the issue of compcnsa.
tio.n 11as aJj1ulicatPd in a contr~ted trial in the District Court of 
Gua111, bv I he Fu ited ~t:ltPs bt>twee11.J uly 21. l'.JH. and ~tug·ust 23, 1'.l63, 
an~ to a'wanl fair ro111Jl<'Hsation in thosP cases wf.ere it is detPrmined 
,~ha' kss than foir 111arket \'al11e was paid as a result of (I) duress, 
'411 fair i11 tt llPll<'C', or or hn 1mcon,;cion:1b le art ions. or ( 2) unfair. unjust, 
and 1111'q111tnl1le at·tions of thP Cnitf'd ~tntes. 

( h) Land ar<Juisitions effert1•d thro11g-h judicial conriemnation pro
<'P<>din!?'s in wliirh thr 1ss11f' of ro11qH'IL'-'Ut1011 ~·as a.dj11dic:ltf'd in a 
contesrrd trial in thf' Di~trict ('01nt of Guam. sh:tll remain res judicata 
and ~hall not IX> s11bjPct to l'P\'iew hel'e11nder. 

le) f':lir co111pensntion for p11rpnses of this Act ic;; <lefirn·<l as such 
add1tion:il n111011nts ns are nPces,:a1-:-.· to rtfe!'t payment of fair markct 
\·a.lue at the time of acrp1i"itioH. if it is detrr1J1inf'd that. a.s a result of 
JureF.S. unfair infl11rnrP. or otlir1· 1111ron"'°ionahlc artion~. fair market 
\'aiuc was not \)ai1l. IntPl'f'St mny not he allowed from the time of 
l\cq11isition to t 1e rl.atf' of t hf' aw:l rd on such additional amounts as 
may be a w11 rded pursuant to this ~ection. 

( d I The District Court of Guam may employ and utilize the services 
of ~uch special masters or judges as are necessary to carry out the 
intent and purposes hereof. 

(e), Awards made hereunder shall be iJldgments against tiie united 
Sta•es. 

( f) Attorney·s foos paid by claimants to counsel representing them 
may not exceed 5 per centum of an~· additional award. Any agrecif1C'nt 
to the contrarv shall be unlawful and void. T\11oe\·er, in the l"nitcd 
States. or else,vhere, demands or receiws a.nv remuneration in excess 
of the maximum permitted by this sf',ction Shall be g-uilty of a mis· 
~nor and. upon conviction there<)f, shall be fined not more than 
$5;000 or imprisoned not more than tweh-e months. or both. A reason· 
able. attorney's fee may be a warded in arpropriate cn~e~. 

(g-) .\II ngcnciPs anrl dc>partments of tlic Cnit~'d ."irares (~o,·ernmrnt 
shall, upon rcquest. dcli,·er t-0 the court any do~·umrnts, records. and 
writings which are pertinent to any claim under re\'it>w . 

SEc. 20:). There is hereby authorized to I~ appropriat<>cl to t)Jt• :Sc>c· 
reta.n- of .the Interior such !:'11ms as m:n- be neel'~arv ior !!Tnnts to ti1c 
Go,·e'rnnH'nt of Guam to mect the hc>alth care ncccls. of Guam. but not 
to exceed $2.3.000.000: Pro1.·ided, That no grant may be made by the 
Secretary of the IntPrior pursuant to this section without the prior 
ap~ro\·al of the Secretary of Health, Education, and Welfare. 

TITLE III 

SEc. 301. (a) The Revised Organic Act of the Yirgin Islands (GS 
Stat. 504) as amended ( 48 l.J.S.C. 1599) is furthcr amended as fnllo\Ts: 
Delete from the first sentence of .s~tion 17(11.) everything after the 
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' words "~vernment of the Vir¢11 Isl&nds", add a pe;iod after "Virgin 
Isl&nds' and insert the followm~ sentence: "Effective October 1, HJ ii, 
the salary and expenses of the Comptroller's odice shall be paid from 
funds authorized to be appropriated to the Department of the 
Interior.". 

(b) Section 9 ( d) of the RHised Organic Act of the Virgin Islands 
( 68 Stat. 497; 48 U.S.C. 1541 et seq.) is amended by inserting immedi
ately before the period at the end thereof the following: ··, unless the 
legislature, after reconsi<lerution upon motion of a member thereof, 
passes such items, P'd.rts, or portions so objected to by a. ,-ore of two
thirds of all the memhers of the legislature.' 

(c) Section 8 of the Revised Organic .\ct of the Virgin Islands 
( 48 U.S.C. 157 4) is amenued by adding a.t the end thereof the following 
new subsection: 

"(f) (1) The Leg]slature of the Virgin Islands may impose on the 
importation of a.nv article into the Virgin Islands for co11sumption 
therein a customs duty. The rate of any customs duty imposed on any 
article under this subsection mav not exceed- _ 

" (A) if an ad rnlorem rate. 6 per cent um ad valorem; oc 
"(B) if a specific rate or a combination ad rnlorem and specific 

rate. the equini.lent or 6 per rent um ad rnlon'm. 
"(2) X othing i11 this suLsert ion shall prohibit the Legislature of 

the Virgin Islalllls from pennittmg the duty-free importation of any 
article. 

''(3) Xothing in this subsection shall be construed as empowering 
the Legislature of the \"ir!!in blan<ls to repeal or amend anv provision 
in law in effect on the dav before the date of the enactment of this 
subsection which pertains to the customs valuation or customs classiti
cation of articles imported into the Virgin Islands.". 

TITLE IV 

Sze. 401. The Secretary of the Interior is directed to submit to the 
CongrPS:.-; not later than January L 19i8, a report on Federal programs 
available to the territories of the 'C'nite<l States indicating in such 
rt'port what progrnms are available to each territory. whnt a<lclitional 
programs would be of benefit to such territory if made available, what 
c-hanges or modifirnt ions to each program should be made to improve 
the operation and etfecti\·eness of each program antl the e.;;timatecl costs 
of such pro:.!nlln. There is herrby uuthorize<l to be appropriated for 
fi~al year Hl78 ~.>O.Ouu to as,,,i,,t the ::i~cretary in the preparation of 
this report. ' 

SEC. 40-2. In order to compensate the territories of Guam and the 
Yir~n IslanJs for unexpected revenue losses occ.'lsioncd by the Tax 
Reduction _\ct of 19i.J and th(' Tax He form _\ct of Hl7G there is herC'bV 
authorized to be appropriated to the Secretary for ~ants to the govern
ment of Guam not to exceed $15.000,000 and after October 1, 1977, 
for grants to the government of the Yirgin Islands not to exceed 
$14.000,000. such sums being in addition to those pre,·iously author
ized for such purposes. 

SEC. 403. Etfectin on the datC' of enactment of this Act, those laws, 
except for any la.ws administered by the Social Security Administra
tion and except for me<licaid which is now administerC'd by the Health 
Care Financing Administration, which are reforrl'd to in section 50-2 
(a) (1) (e3:cept for the reference to the :\fo:ronesian Claims .Act of 
1971 (85 StnL 96)) of the Covenant to Establish a Commonwealth of 
the Northern !\lati:ma Islands in Political Union With the United 
States of America, approved by joint resolution approved on March 24, 
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Insular Area involved a.nd (ii) waive the requirement tha.t any 
Insular Are& submit an application or report in writing with respect 
to a.ny consolidated grant. 

Approved October 15, 1977. 

LEGISLATIVE HISTORY: 

HOUSE REPORT No. 95-228 (Comm. on Interior and Insular Affairs), 
SENATE REPORT No. 95-332 (Comm. on Energy and Natural Resources). 
CONGRESSIONAL RECORD, Vol. 123 (1977): 

May 2, considered and pused House. 
July 25, considered and pas~d Senate, amended. 
SepL 27, House agreed to certain Senate amendment& with amendmenta. 
SepL 28. Senate concurred in House amendments wtth an ameodmenL 
Sept. 29, 30, House concurred in Senate amendment with an amendmenL 
SepL 30, Senate concurred in House amendmei;.L 
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1976 (90 Stat. 263). and 502 (a) (2) of said Covenant shall be applicable 
t.G-'the territories of Guam and the \"irg"in Islands on the same tenns 
and conditions as !'uch laws are flpplied to the Commonwealth of the 
~orthern :\Iariana Islands. 

TITLE V 

Sr.c. 501. In order to minimize the burden caused bv existing- appli· 
cation and rE'p'Jrt in:::- procedures for certain grant-in-aid prog-rams 
a-vailable to the Vir~in Islands, Guam, American Samoa, tJ1e Trust 
Territon· of the Paci!lc Islands. and the GoYernment of the Xorthern 
llhianalsla.nds (hereafter referred to as ··Insular Areas") it is hereby 
declared to be the policy of the Congress that: 

(a 1 Xotwithstanding any prO\·i~ion of law to the contrary, any 
<lt>p1irtment or agency of the Government of the United States which 
administers an~· Act of Congress which specifically provides for mak
i11g ·grants to any Insular .\rea under 'l"l"hich pa~·ments recei,·ed may 
be- u,;;ed by snch Insular .\rea only for certain specified purposes (other 
th~ll dirP<'t paY111r11ts to classps of individuals) may, actmg through 
a<pprorriatc administratirn authorities of such department or agencv, 
t-011solid11.te any or all grants made to such area for any fiscal year 
on~rs. 

(b) Any consolidated g-rant for any insular area shall not be less 
thnn the ~um of :111 !!r.tnt~ which '"'uch arPa would othrrwise b<> entitled 
to t"\"'cri ,.e for c:nch w:1r. 

(e) The funds rreriwd under a comolidated grant shall be expender! 
in fol'thE'rnlH'P of the programs and purposc>s authorized for 
any of the grants which are bein.!! consolidated. which are authorized 
under any of the Acts administered by the department or airenc.v 
making the grant. and 'l"l"hirh would be applicable tog-rants for such 
pr.()!Jrams and pnrpo,.,es in the absence of the consolidation. but the 
fos11lnr Areas sh:lll determine the proportion of the funds granted 
which shall be allocated to such programs and purposes. 

( d) Each department or agency making grants-in-aid shall. h~· 
regi.ilations published in the Fedc>ral Re::rister, provide the method by 
which any lnc:ular .\rea may submit (i) a single application for a 
consolidated ~ant for any fiscal year pE'riod. but not more than om• 
~n<"h. applicat10n for a consolidated grant shall be required by any 
d.:-partmt>nt or n::rt>ncy unleEs notice of such re<p1irement is transmitted 
I& the a.ppropt:'iate committees of the "Cnited States Congress togethrr 
~i.th. a: eomplete explanation of the necessity for requiring such adJi· 
Ci1<>11al applications and (ii) a single report to such department or 
agency with rr$pl'C't to rach ~nrh con;ooli<iated g-rant: Provided. Th:1t 
nothing in this p:fra;!raph "hali preclude surh department or a~i'!l' _-: 

from prO\·iJing adequate procPdures for accounting, auclitin.!?. ev:ii11.1: · 
ing, and reYirwing any programs or acti\•ities receiving benefits frn:.1 
any ronsolilhtetl /,!r:tllt. The admini5terin!! a11thority of any <l<'part· 
InE'nt or agency. in its di;ocretion. ma~· Ii) w·aive any requirenwnt {. ·· 
mn.t ching funds otherwise required by law to be pro\'ideci b~· 1 :.o 
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