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T•lephone Conversation on January 14, 19$.3 
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DATE: January 14, 1953 
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Mr. Fred Hob.Der ot A.EC called trom Albuquerque this date to discuss 
the buia tor the tee negotiations to be held on Jamuu7 22 and 23 
cowring the mw work at Bikini and E:nivetok. -

Tb• eatiuted coat.a upon which the negotiatioll8 will 'be baaed vill be 
the costs agreed upon at our ••ting beld on December )O, 19$2. Mr. 
Hohner agreed to t.his regardless ot the tact that on January 9, 1953 
curnnt cost estimates based on approved dr&wi.nga had 'been aubmitted 
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tor a.rtain iteu of vorl< at Bikini. There was not auf'tici•nt variation 
between the tigu.res established. on D•cember Joth and the current coat 
••ts..&taa ot January 9th, therefore it. was agreed to use the DeceirWer )Ot.h 
tigure1. 
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Dur1.Dg the connraation we clarified the definition ot Operational 
lquipaent. tor exaapl•• Althouch Ea.at'• curnnt cost ••ti.Jute of 
Janua.ry 9th renected approx1mately 146,)00 tor so-called Operational 
Equipment., llllCh of it consisted of in11talled equipment nob u ranges, 
acnille17 ai.np, etc. It waa astiu.ted that approxiaately $6,ooo ot 
thi• t.otal covered auch it.au u diahea, uteuila, chairs and dining 
tablaa, etc, whic~ comtitute the tru.e Operational Equipaaent. 

The ptirp0se ot detini.ng this Jperational Xquip~ent, according to Mr. Hohner, 
was because the AEC Fee Manual did not allow a construction fee for such 
Operational Equipment. In calculating our con1truetion tse this llllat be 
taken into consideration for ea.eh item of the contract. 

HJTada 
cc1 Jamea T. Hollles 

Edwin a. .Bowen 
O. C. Van D1ne 
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