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:-'.arch 19, 1953 

Sl'.:2J~CT: Discussion c?.t t:-ie l37tl:: Eeeting of the 
1.:a tio:nal Security Co·~mcil on Wednesday, 
Izrch lD, 195.3 BEST COPY AVAILABLE 

Pr0~>e:nt at tl1e l.37th mec~tinr; of the C01 . .:.ncil were the Pre::;i­
(~e::t ci' trie Uni tGci States, pre::;idin'.::; the Vice Pre~oidcnt of the United 
Stcit8s; the L'nder Secretar:'· of Ste.te; the Secrek.ry of Defense, ~nd 
t::e Dir8ctor for Eutual Security. Also present were the Secretar:.r of 
the Treasury; the Secrete:.1;,. of Comrr.erce (for Itero l a."1d 2); the Di­
recto:::-, Bureau of t:1e Bud2et; the c:1airr.1c.:i, Joint Chiefs of Staff; the 
Ld;>:i::-.istrc?.tive .Assis-t.2.nt to t.11e Pr·3si6ent for Kational Security Nat­
te:.·s; the Special Assistc..nt to the ?resioent for Colci War Cper~ tions; 
the I-Yili tary Liaison 0.f.ficer; the :Sxecu.ti ve Secretary~ I•!SC; and the 
I)eputy· Execl..:tive Secr·e-:,c;.~r, :i·TSC. \r~rious sta..ff mernbers from the De­
p.:.rtment of Stc..te, the Department of De!'ense, the Departme!"lt of Com­
r::erce, D::.s, J.15!.,_, and CT~, "t-rere nlso present to assist their principals 
ciuring the discussion of Ite~s 1 and 10. 

Tnere .follows .::.. ceneral accou::t of the rriain positions taken 
<:..nd the chief points made c.. t tr.is meetinG• 

1. u. S. POIIr:I~S J. :;n PliGYR.:._; ;s T! TH:S EGO!·~OIJIC FI2LD ~~lIICE 1·I!ff AFFECT 
T:;~~ hi.:·~r~ l-·o=~:~,~TJ.._.;~!-· o~il ~11IE SCVI~'i' DLC8 
(:'ro.::;ress Re:;or·;;., dnt.ed Ja.nun::·,;: lS, 1953, bv the SecrGt:.r-ir of 
State and. the Directo::-- .for l·fu.ti..:.al Seccrit:r ~n ::sc 104/2) ~ 

Mr. Cutler introduced the first ite~ on the a~end~, and in­
f armed the Council that the Directer fa:::- Hut1..1al Security would brit=>..f 
t11ern on the rd'c-re!"lcc Frogrc:::s Repo:::-t, w-:i th the as.sist<:nce of a bri<:!i'­
in~ te~m uhich would ~!1.sHer detailed question:::. 

-~~i th the as.sistance of ch.::.rts, Governor St~ssen proceeded to 
sun:~:.rize "the written rc.,port which he had clistr-.i.buted to them at t:-ie 
be;inning of the meeting. Tne rr.njor isSlles cov-2red bjr Governor Stas-
sen 1 s brie:fing incll]ued levels of gener2.l (st:::-ates;i.c and non-ntrate!'.,';ip~RTIONS EXEMPTED 

trade between the free world and the SoviE.t bloc; the trade o.f cc:-ttl~.o. 12356 .SEC. 1.3 <lf·!4~-
spec:U"ied countries wi. th t!'le Sovi.ets; a."1 :_."1de:: of volurne of t!·c:.ci.e be- ' /. 
tueen ~:::tern Euro-oe and Westerr1 :C~one urior to Worlc 1·72..r II w-id NSC te..fkr '1:l'l. ~ 
since the end of the Kar; mo::-chant shippinr; involved i."1 traO.e of all N 
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t ·th C · .._ c· · ; · · _,. · t · . . l .ro LE DATE --'--!...L.-_=....!.../b~'L+.--ypes 't·a , o:::rrn1:,r1:i.s.., runa; ..:...J..cer:sJ..r.g o ... s~:::-a e::;ic mat.e:::-ia s ... or C:(-

port to t.l-ie Soviet bloc by the Zurope<m CC80H countries; t..'1d the prob-
lem of the so-called 11prior com.id. tments 11 • Governor Stassen rs presen-
tation enciod ·with a discussion based on cha2·ts of what seemed to r.im 
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co:ifro~tin2 the ~olicy ~et f o:-th 

c~,:l:!l u::ic:.1 ol J-o\·c::-~o:: Stassc~' s repo:'t, t!le ?resi­
r;hile :.t h:=.d b0c!l. very ir.i'o:"":'::ltive, it seer!l~C. to 

l:i=. :,na.t Go\rc~~o!"" s·t,!:1.ssc;n h::..d act11.tlly orni~ted C.iscu~sion a: 7;bat 
i:::.::; bJr .:J.l odds tl1 e =-~est i~c:r't:=:t issue as :-~gz..rds this policy, 
r:.2-!::aly, t:·::~:::l1 ~icie ':::.s benG.fi tti!?.g :r:o::t fru:n ea:; .. ::,--;-;c :;-t t:-::.G.e--tl1e 
i:.-ee uo::-1:":. o::::- the So"Tle"t bloc? The ?:-csid.ent e:-:pre:::::::ed the opinion 
t~~t the distinction bct:-1ecn str~te6ic c:md r.oll-str~tegic matericJ.s 
!lO lon:er r::::de ve::-y :::::ucn senss in the kind of 1·!orld in -:::i.ich we live 
c.:::1 in tl1c ~:ir.-5 of v;:l::::'s in ::hi::::h ;:e ::e:-e involved. He '\"Tent on to 
~ :~~~ t:1r.t the: v~::..cus its:::; ir::::ludcd in es.st-'irn:;t tr~de a."1.d its gen­
c:,.:.l level cf a ·fE::: ::i.llio~s of' doll.::..::-s, did not strike him as hav­
ing n.ny g:-e~t il::lpo=t~~c2 er si;':1i.fica:."'1cc. Ee could not refrain from 
st:J.tir;; th~t 11e t!lou.;:--:t it little l~ss t...~r!:l c~azy to i:1a.st,e a~ nru.c!l 
t:.len-: c:-i t::.is ?!'O~le!:! ~s .,.;as ::::-cpresenteC. by the individuals in this 
roo~ i':ho 7.'e!'e devoting t!:J.e:o.sel ves t::> t.tic proble:::i. The President Cid 
:.=r.::..t., ho:lever, tb.s.t of cou=se t!lere -;·::is the law of the lend (Ba.ttle 
' . ) _ .... cu . 

Co~r:.:L""li..::.inrr, the ~:r-e::ide::i.t st?::.tcd that in his vie'7 the very 
best i;;e~"Co::.1 in the h~""lds of .::.. modc;::-n C.i?lci::.t 't':as trade. If we con­
t::!..::ued to pre ss~e ou:r- ~opea..:. allies to the po::..nt ';:hich we seeiiled 
p:rcp:::cd to do u::.der t:::is policy, we tight very 'l"iell cor...:'ront a sit­
u:. ti on of' Yirturi.l isolati.:;11. b sho:-t, the FTesident stid, he simply 

-· ..... • ......... i.. - • ·1 · · • · ··Qc 104/2 ccUJ.a no ... ag:::ee •·::::. .,;1 "'·"e general p~u-osopny u::aerJ.:t"'2r.g i•:..... _ · as 
it t~d b3Gn ~~es~nteQ in G~ver~o~ St~sse~'s briefing. !t ~ould ba 
i=:Jossible to ~;i!l ::.:ny ·::s:r ::ith :::-..:cb. seve:-e rest~ictio!l:::; placed on o"..lr 
"i'ies, ai1d esp8citlly:: co:::.cl "::::..=. The ~eside:rt. ve-::-.1 force.:f'ully in­

O:l 'sisted, fo:t exn.:::ple, t..'-lat 'the D~es hed got to h!!.ve Polish co::ll. 
tne s11bject of co.:;.l he ";"mnt a:: to s::y that ii' ~opeD..n pro:j.uction· 
cculd be increased by 5Cp, n71e 1 ci be: in the clove:.~. 11 Coal wc.s the 
sec~et of ~u~h of the difiic·u.lty facGd by t~e free n~tions in their 
dealings i;:ith the So7iet orbit. 

In respo~se to the r~esiQent 1 s state~eut, Go7erno~ Stassen 
ztated t!'lat each cf the cciL!..'1"tries L"'1vol ved in t:-ade t:i th the So-::-.:..3t 
U:::-...ion ~:ithin the frm?:e;'lork of r-:sc 104/2, r:as absolutely convinced · 
that it was getting the be;;:t of the ba:r-gr-:-'n vis-a-vis the So"liet 
bloc. Each of these natio:1s .,.;as i~1rnr:isc convinced' th~t continua­
tion of its present trade 'l':ith the So·.riet blc: ....:as vitel to the t..::in­
tena."1.ce of econo::lic hc2.lth. 

The Preside~t.e::pressed no ~~-prise nt these assz~tio~..s, 
a.....;d s.s.i:i t!:at he ~inself r1ot'.l.d :wt object if the 'Uni t0d Stutes could 
acva..;tageously p-..i::'chase Soviet ~a:;,~~.nese. 

It was pointed o:rt, i..'1 respoi:se to c. que.s:tion .frc:.: oc 
?rsside:it, thn.t the very tiny .::.'igure fo1~ United States :..:::::i~~ts .f:-o:i 
tha Soviet Un.ion covered cavic..:-, fu:-s, and sue:: 11:.."'.."'tl:'Y ita:ws. 
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Scc~et~:'.":r T.'ilson e~:pressed ~cu:e si-::~pti~isw r::.. th re3pc~t to 
~he ~c~c::-cl :!JO:i ti on t~:en b~r "the ?:-c::id~!lt to::~d Gover110::!; Stassen 1 s 
br:i.efin.;. 

Sec:-ct::=y ~·:cc~:s s:;icciric:::.lly c:::.llcd attention to the he:ivy 
i~c~e~se in t~c s~ipent of ::..n~i-bio~ic= i:.: .. :ni::~ctuz-cd in :t~i: ccuntrJ 
to :: este:-:i Et::'cpe:.~ n::.tiol:s ':lhic!:t in tu_~ shipped them to the So'7iet 
bloc. Ee felt the:~ -in v ... ic:~.· of the ~.'a: .;!l Ko~ea, c:ti-bio~ics fell 
c.::.£'i.."'li-cely into the classi,=-ication of st:r:;.tezic items, ar...d their 
trcat::c:r~ rd.g!:t req""J.ire a diffe:r-ent ap;;~o~ch than that suggezted ·oy 
tl1e ~c~idc::t. 

Ir: r.::~~v:i;;:.~ to :;c:=~ct:.~} .. i1.cf.1G3t ct,rttcr;:ent, -r;,nc ?~c::;idcnt 

c.:.iC. tl:.::t he ~·:oulc: like to a::}: .Sc::::r-ct1:.ry i.oeks !l very cirn:plc que3-
tion: Do you ~·:::.i.nt to =:.cc:-~·. . ::.i.s Secre:t~ry of Co;w"!lerce, o. policy of 
sur>lJl:;ring to the f:::-ec ~:orld n=.tions all the :materials ·uhich they ere 
nmr obliged to impo::-t fro=n the SoYiet bloc:? 

Secret~ry l".'eel:s C.id not :inswc::- the P:e:::;ident' s que::;tio::.1, 
bat 3.5'.'~n point-2:5. out thn.t i7ith respect to a."lti-biotics the :::itu.:.­
tio:1 TI'.ight be di!'fcrent if thc:::-e '.'!C:'e not o. i:c.r in Eoree.. end ii' it 
were not :!.ikely t:iut these d:-ugs ,·1e:re being ship.?cd to Korea. 

Tne :?:-esicent the::i. restr..tcd his genertl po::;ition on the sub­
ject of e:ist-\':est trade a.:."1d U~ted States t::-ade policies wit..11 respect 
to its Eu=o:pc::...'1 n:!..lies. Tne sta~ci~d of livi...~g in ~ost of t!'le coun­
t::-ies of :SU:-ope ~·;s.s, f:-o:::i his c7:n obse::·-v·.'.ltio:.:, "too dar..::-~·.::d le:-; • 11 Tie 
c.:..::::..:10:. pez-:-;.i t au:~ n:.tio:ul policies to lmm:- ti:::lt stDndnrd of li~ 
still i'urtl:er if , .. ,.a 1·:sit t,o }~eep tl1cse natio:-ls on o::r sida i."'l the 
s:.ruGGlo ... ~.~1 :.n tl1e So~rict "'Cnion. Ttis -..'G..:5 no theoretical ca tte::- to 

,:::::...r.:, s::..iC. t.';.e P:-e3iden·t; he had had m:ple oppo:·ti.ll"'..i ty to observe the 
lo-;~" ~tnnd::=ds in Frencb t~7n::: c.=.:i 1rillc;es du=in;- his soj o"'..:--n in 
Eu=o?c. The ~I!:ole atter.1nt to rest~ict ~r~de to the fui1 the:- de~rime=i·C 
of these st~.ndards of li~ri.."1g s:emcci. to him foolish c.ncl i..'11po:::sible, tl­
thm.!~~: he ';':as prcp::.red to ad::r.i t that the enti-biotics constituted e. 
spccic.l cn.se i:n 1rie-?1 of tneir obvious u:::e in the rre.r in Iiorea. 

The:-e them e::l.sued a brief C.iscussio:::i. as to what, precisely, 
c..Jnst:.t~ted strategic ite:-.1s. Ar:.ong those pointed out besides anti­
biotics "::ere t<:.r-.1.ke::-s, cop:,:ier-, ce::-ttln t:rpes of r::achine tools, sµre 
p~ts for V"'....=oious types of m~hine:-y, en.a oe::u-in,;s. Governor Sta.s­
sen pointed out th.:.t by. sp~cial methods t1nich prevented the Sov.iet 
bloc frO!'!l acquiri..~g s~cn ite=s, it was cert3..inly possible to dcl~~ 
the Soviet builC.-u;_:> for -..1r::.:z". 

Sec:-eto.~ ... l7ilsc:n a~oed v;ith the posi~io::.s 't.::..J.:en b:r Sc:c~e­
ta._ry -;-:eeks and Govarnoz- Stas.sen, 1'Il:ile Secret~ry S:.:i th sdC. 7.:-:.c.:;:, cer­
t~"lly in the ~~jo:-ity of cases, though not i:lclu6~g these :..::~ other 
strategic ite::s, the c.civa:ltaga in east-::ezt tracie lay v;:!.th tile f:-ee 
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}:·.L:::, ~~l it ::~c:::e:::i .1~0 ~~~ -'.,:,b~t t:i8 ?_ ... o~~== R~p~~t :i..nd the di:c·c.=::io:l 
i"" t!:-,-::: C::r..n::-:il :r:o:..n·t.ed up the r:.ecd "!:or c :-0.tlly co:Lprehensi ve ·de-:;1 c;f 
.:... .......... --~~.:. ""\ o1 .: c"\1' c-..;.. ---0.,. .. ..:..,;'i ..;~n ·.-:;:-,., 10l )" "o .. ,.. +""e ~c---10 .... i.rr.:.'c C'•~.i-,-.. c"' .. _..., i....~.1...... .... ..... --t... p -- J _-;;; v .i.. .-. v.i. ... ....._. .1.a"""V ~r- - J v.... C> _..1.._ .a. .... ~ ..., v~- • ....,"""-·-

:::_ :-e:~:is':.' -;-;c·.2J..C. e::c."";:,le us "~o r.oJce n cle.:!r C.istir.ction b:;;t·.:een t:ic really 
c:-iticd items :~!:=_oh s'.:"ic;i.Ud b~ e:::1:::in-goed., ;:.;.it i"!!:icn the So·.·iet:; ::bould 
receive i~ ~s :::~~11 su::.ntity ~s possible, a..;6 less import:::lt r.:;.te~ials.· 

'If' .. cre ~.'!!S gc:ie:-::.1 ::!g!9eernent "·'ith Secretc......ry S::i th 1 s :::~eestion, 
t;;.o·~,:;i.l Gov::-no::- Sta.:::s:::::::i pointed out thnt the Dep::..rt.rr,e:nt of Cc~eroc 
s::ould :i:;.:..r·~ici:_.::.. tc -;;i th the Senior I·~SC St!l.ff in the proposed revie-;;. 

:foted a.'1.d a:L::c:.issed !l.'1 or~l presentation on the subject 
Pde by the Directc:::- for ;·.~utual Security 1.i th the assist­
c....~ce of the Econo~ic Defense ~dviso::-y Co-.:reittee, b&sed on 
the reference Progress Re?ort. 

I:oted the :?resident 1 s vie-::1 that the b::.sic question on 
tl~is ::;ubjeot is ~.'hether the free t:o:'ld or the Soviet bloc 
is eaining the greater o.6.vcri.tcge frc:n east-.-1est trzlde. 

'.:;irs~ted the l'~SG ?l!!!"'.n.ing Board, \'ii th the ~rlicipation 
of the Depz.rt~eut of Cc:z:erce, to review the c:d.s~ing 
po::..:..cy or:. tr.i.s ::abject (r;sc 104/2) od ~ub::-:it app:-opri­
ste rccc:.:.~e~d~tio~s for Council consideration. 

2. LY. S. CIFIL L"\~·I..'.'.!.'IC~·~ ?O::..ICY l'C~".')_?:.J 'I'HF. :ESE. .~'TD ITS SLTFLtI'I':LS 
( ?:-og:-~ss ~ep.::::-t, C.:::.86. :;-·ebr..:.:::.ry 9, l95.3, by the U:::iC.er Scc:-eta.-y 
cf State on i:SG 15/3) 

Sec::.~et::.ry S:::i th s=.id. there r1~s ve-::-y little to add to the· 
~:-ic.f ?:-og:-e=:s Hepo::-t. on t~is policy. ..:\t the prese:at tine there t:ere 
no So7iet bloc eirli..~ez ova~fl~~ ...... ~g elliec-co~trolle6 territories in 

.. ' 

.... <~~/:::~::···--·-- :;:::::::;<~\ 
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...... . . . . . . 

~he fi.:.tio:::icl. Sccu::-i ty Co~.:;il: 
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,....c-.r."">~--~,.""' - ......... -~--· by 
the: ::-..ibj ect, b.!'.:.s85 c::J. the 

"':"·"·t":"l""i C~'"":'ll r":"'l-:'"',.,..,.J 

. ' , 

SecTet~ry 0f State 0n 
?ro:resn Report. 

! ..... _._ . .....:;_:;.....;-J.~~ 

(iiS·::ts·:."' fc:~ -L.1-:e ~·z~iden..1c f:--c:m ;z.b~~::adc:' Drc.pc:­
dc,t<::C: i.".::rch 9, ::!..95.3) 

~· .. • .J. on ... ne sl.:.'JJec -., 

• 

;_t 1:·!::.s pci.i.~t in tl1e ~ce.9Gme, !.~. C1A.tl0=' saiC. he= -cb.c;u:~.t 
~:~t l:·ne:::'e ..... ,ere ~ ~u;-J>er of c·Gh~~ its:::> t:l·.ich, ·t!.1ctt;h not en the 
c.gc::Ci:;:., shcrU.O. ::!'.'cccive Cc:.ll1c_.i c·or.sid.sr~tion, ai1d he thought th.is a 
conve:Ucr.t point to ir.:.trcC.<.!ce ths::::i. 

T~1e fi!'st o= ths:.~ ccncerncd c. letter fron .A:-JJc..ssado1~ D:-a.pc:r 
~o ~~c ~.:-c3:::_::.csnt, s::.gr;cs.ii:,:_;1c; "t-b:J..t c. co~"':d.ssion be established to re­
•.r..:.67.' l:..\.'?O st::-ategy. The ?::'c::;iac:mt ha::?. replied i."'l the :negative, but 
~~- Cutle!' ~t:iteci th.3.t i~ the:..~e ':.rere ::_..~r cor!u11er:ts from the Secretar­
ies of St.:::.te ar.d Def er.se or :~ror.: the Director for L:utu:U. Sec'l.:ri ty, 
ths ?resiC.e:r.1t r:ocici. be ·,;:ilJ.ir:g to receive tl::e~. 

i(o-'~ed t~e ?rcsidG:1~ ! S dc:;ire, G.S e::pressca by £:=-. Cutle~, 

t~~t tho Sccrct::=i~s of St~te a..~c Defense i;.nd the Di=ectcr 
for ~::.:.tu.tl Se~~i-::t trar.s?!'-it, tl'"'.:ough. il::-. Cu.tle:-, a~r com­
::e::ts they m~: 7."is!: to :c.=.ke reg::.!'C.:ing the reference letter, 
1·:::ich has been :.::st.'e:~t:d by t!1e hesident directly. 

Tne .::.bove actio~ tra:.;sti tted to the Sec::etz.=:i.es of 
St:=.te s-iC: :De:'er..se s:.d the Di=ector ;.:.'or l.'.utucl Secu-

4. S:.?'llI1l·;J:~ C§ S?LJ2J.:.;_~_ C!7 ?~ORE!!. 101!) .. 1'·TG7S OF I~CP21~~: Cli?s~·:GY (:IOI-T) 
';0 lli·IIJ2 S~.:~~=~ ?c::~~~ES 
<;:e~o :'or :~SC i'rc:::. L"".'.ecutive Secret:::... ... y, ~ru:le ::ubject, dated 
I.::Xcl: lC, 19 5.3 ; KSC Ac~.:;icn !: o. 711) 

Lr. C-utler aesc::::-iocG. t[1G: :et-'cler.:ent of the i::sue, noted ti::nt 
the money· l'.:i.C. been po..ir5. "vo the South Kcrer:.n Govern.-:lont, ::nd that l'.~. 
T~8c::i., lc~nec1 by· Govcrno~ ~:!::::scm, had gone to Koroa as Econotic .Ad­
vizc:-, ~bo:::·di.."1c..te otly to Gcr..cr.:Q Cl::=k. 

The 1-Jationlll Security C01.:.ncil: 

i:c·~ed tne or2.l si~ .. ":~z:.~ by r::r. Cutle:::- of the reference ::::;:::o­
!"~-:.du:i, ":.Thich reported on the a.ctiv:i.ties of the co.;:r:mittee 
eztc.bli::ihec1 pursu~t to KSC £.ct:..cn No. 711. 
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:;. =--\r~-'.T:r;· T!C:~ (it;' :=~-=~:;r.r: F-?:Jl7~i:r.c:~.s ~:· Ti-Ij l~TC:c'.:C EJ-TEf~C~Y co:.:.~2s:rc1~ 
? .. :_c::~·.i· .. ;.~ 

:·~e ~~:rt ;-c.i-:.~, ::-.. :.G. ~.=. Cut,:.cr, i~_,J·ol ved the PrcsiC.e~.1.t ts 
.:.-:'.-::~cv.s..l c.: .:.. coo:.·G.i:::-.c.;:tcCi ov:: .. h:.c.tio:i cf the £.to::ic energy pro~~ 
::i-~h :: \.rie":: c..~ to tl-::.e cfi-s~:.z cf ce!'t.:.~ buC.got :-eduction.:;: :.n the 
;.-~ p:--csr.:.:.~:. as tbt=5r ~~·o-c.ld £;.ff'e:t ~be n~tic::al se:cu=ity. ?he .:=-o:~­
C::: .. ~t !:~c1 Cirected t:!at }~C.I~.=.=~l s-:r2.US~ tal~e the lead in ~~c~ t:..""l e-:.·=.1-
1.::. tic:i.. 

The Kat::or.:..l Security Council: 

l7otcd the 1'£:>PC:-'t b:;r E::·. Cutler that the Pre=idc:i.t had di­
rected the .i:..ssis.ri.:.a.:lt to the ?resiC_c!'lt for l1tocic E:n€;:-~r 
!.'.3.tters to t:J.:c tI:e lea& in a coorC.inc.tcci evtli.l!ltion, to­
Gc'..-;her ";";ith t...'1.e Depc.rt1·1;:;nt of Defense a..'1d the J.tor.ic En­
er~· Co:-:::lission, of the J.tomic E::lcrgy Ccr;.ni.ission progrD.In, 
":::.th .:. vie-;; to a.:;;;:rz.ising the possibility of reductions 
i::. that :prog;r~ in the rr.::-:.gr.:.~:~"t::io c: ~?300 _,~ 1 lion to $500 
~;11ion ir1 e~cb of the Fiscs.l Yes:rz 1954 and 1955. 

6. r.~::~c~:.)·:!mNTIOl? R.'~!:.F.I~J:i~G T!fT:. j(_.'._TJOKA:L Sf.8Ui1ITY com~GIL 
(L:::::o fer ?:SC f::-c:i< E:·:ccu~ivo Secret::_-r-:,·, :::;ame :::;ubjcct, dated 
r.::.rcc 17, 195S) 

!.:=. Cutle:- t!1en inf o~!'2~d the Co:mcil that his repc.:-t to the 
?:'eside~t on the :Ut:~·e shape of the Kstional Security Council mid its 
stcl'.f, -;:!'"'en he l:.:.ci been inten~:!.v.::ly studyiz:.g for mru:y r;eel:s, had no-;: 
bee:: cc::plE.ted c.::~ cp~~O't!C:i b3r the h-e.sicicnt. Thereupon r.:r. Cutle:­
Sl!."'::.~~ized fc:: ~he Cour..cil t:.::e chief points in this repo:-t. 

Upon co:::clusi:::::i cf £.'.:::'. Cutle:- 1 s su.-::ir..'.:I'y, the :!:Te::ic:iar ... t said 
t~at the r.c:t =izr.2.fic~:. i::.::.:tte:::- ·,:i tl: res~ct to the rt::port ~ms real­
ization thu.t he [Xia tl:.e ~er:ce::-s of the ne:; Adrafl..istra.tion T!ere c.ll 
t:::,rjng to tQ!,::e c. nc-;-,' 1001': :lt e:-:izting policies a.r:d progr.ar.1::. He 
t~:e::-efo:!'e felt t:h::.:t it ":":o:.U.C. be un;;ise fc'!! the menbers of the Council 
to :;.ppoint as z::err.oers cf the :·;sc Ple.r..ninr; 3o~---C: e.:ny indiviC.uals, hon­
evc:' corr:pE":tent, i':ho had. been lon;- anci clos~ly identifiea with the pol­
icies of the pa.st ild.t"'J.i~istr~tion. In 2hort, he ,..,-arJtec1 nei.7 face:3. · It 
<:c.::: .:.l::o of i.rit~l i.."iipo:--tcnce, co:r.tinued the Pr~:::icent, that appointees 
to t!1e Plx-.r.ir..g Bo.:.::::-C. ::: .ould be of sucL ctlibre and ztv.ture e.s to be 
az~ured of direct accc~s to t~Gi~ p~inGipals ar.d of tbe co~plete con­
.::.ccncc cf these princip::lz. 11!ou Cou..--:cil rr,~r::bers 11 , co=.t:.!lue;d the 
.t'!'E:s~o.ent, "simply C.o r:ot hz.ve enough til!:.e to do ·what needs to be 
cio=.~ i..."'1 thirJ:i1:g out -:ne b~~t c5.0ci~ion~ rega.l ... :..:.ng the na:tic~::J. :;~c1!­
rity. Sc:r:eone r.mst tharef'ore C.o :n:uch o:f this thinl:ing fer you. You 
sr.ould the:!!efo::-e ~ppo~:t i..'1C:iYiC.uals in '\'!ho::: you h~ve cc::pls-:.e cc::i'i­
dence, e..."'ld these individuals shotlC. have overriC:kg res:i::.::.::'.:::/-;.: ~y i.' er 
c:....~ing Oi.lt the requi!"en.s::~s of this :::est :L~por-'~c..nt tas~:. t~ 
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::?.:: ~~, Sec::·st:.!J'- ~-.'il:o:r: !'cl:, tr~:, he t~C a dt:plicat.:. fu.~ct=.cr1--

r • 

c:::~ l~y· ir.i t:1c nili tc.r:-- =p::c1--e ~d the: ct:::e~ in ti:e poli tic!!.l :;phcre 
of interI1~tiunr2. 2 .... fr"::.1--c. 

The Precicicmt G.id r:ot p:rasp .Sccrota::-J 77ilsc:r.: 1:::: ::::oi:r1t, but 
rcp::i~d b:r notinr; that Gcr;e~W. B~r:le~r ~;c~d of co~::c co::tinuc to 
r."7.tcr.ci Council mG8t-1-r:~8 ;::.:; r;-:ilitary ~dviser. 

Se:rctar~T ~7ilsor.. ~:a~ nc\tc::-t:icl~sc not coni.rir..ccd thut he 
cou.ld be s~e of O.ischa!"_;ing 11is rcspcn~ibili tie~ to the 1'I=.ticnz.l 
Sec111·ity Cou...'1cil 't':ith or..ly one rcprescnt::..tive o:n the ?lamiiv..g Board. 

The l~:..tioncl Sec"t:Ti t~?· Cct!:lc::l: 

:roted t!le 01 .. tl rel::J.rks cf the Pre::icient cmd ~.~. Cutler 
rcgarc.:::..ng fue reference :me~crCT:d.u.-::, and that !.'.::-. Cutler 
7.'ccld be conie:-:-ing c:u=jng the next C.z.y er so with eo.ch 
Cou..:."1::il rr.e:nbzr rcgcdin,; the no!:".inatio:n cf rlm-..nin.; Bo:.rd 

:~. Cut.le~ ~=-id th:.:t the last :lm-.~ i ten -; ... l:.ich the Co"Uncil 
n~s.:.c:: to consider 1':.:..s c. reqt:.est fro:i the Feder.:;;,l Ci")j1 Defense .Aci­
::i:-~str.:.tor :'o::.· ·foe ?:.·e:::;ios::::.t "to zer.a tele~~s to the Gove:n:ors of 
tb.e St)\.·e~tl St:.tes i::it:i r3spect to t:ie isplicatic::~ fo-: ci~~~l dc­
.f:~~c of the :"cc-:::.~ :..to::ic c:::-plo:::ic:iz o..t .1~11.e l·~e:vn.dn :?:-oV'i.ng G~ouncis. 
I1:i. ~i.~lll~~ 'Lhc ?l"2:3idc:--it ~cc~~cQ i11(::li!1cd t.o CJ':'l~~tt.i~e ,;,"ith ~~.i~ re­
aucst. but r,:::-. Cutler J:O~tcd out thz1t it i;;otU.d b~ €':trc:1cly Ci ffi­
~-..:J.t fo::- the Prosidcr.t to issue a fi:rr.~ state:r:~nt v!i-~h recnro to civil 
def cnse i.:::.til sue:. ti!r.c ~s -:he :::iag-ni t-.:Lc:ie c.."ld chx:-!lcter of the Fi 1954 
civil defer.se pro;7.:.r.'l =:ac. :ieen dete:T.ineci. This 17ould not be prier 
to the r:-.iC.6.2.e cf' 1.p:~il. .Accorcin5ly, 1,:::-. Cutler suege:::;teci. th::.t it 
tight be '"i':i::oer if Governor Peterson v:ere i..-.ivited to nppe::!.r before the 
Council, either on I'.C£rch 31 o:::- on J.p::::-;1 8, to set forth his ci'm ideas 
as -..c a s1.u:t:.blG E"GDA prograr;;.. Ttis pro~ r:oulc5. then be ccn~iciered 
in the nor"rr.a.l nay in the course of the Ccur..cil 1 s revic;; of b~s:..c na­
tio::.al secu=i ty prograns a...."'1d their buc'lgetc-ry i=:plicaticns. 

The ?rssident agreed :.'i th r=. Cutler 1 s genercl poir:ts, but 
ste.ted tl:n.t he be:!.i~ve.6 the !.'..s.rch .31 date the l.::.st possible one, since 
s:::o:-tly t.11.eren..:'ter r.:..ny cf the Stc.te legislati.rres l':o-.Ud acj our:l fo:- a 
;>rear or :mo::-e a."'ld it l':oulci be :i.Dpossible for tl1e.:::: to ccnsider their c>.'11 

.;n t!w civil 6efe~se pro6='e::. 

E.."'llarging on this point, the ~eside::it stres::cc ::-..:.:: cc:::.Yic­
-::..cn tl:at grec.ter in:: ti::.tive ~d re:::.po~sibili ty fc·r the dev~:..c:;:-...:ent of 
acieguate civil defen:e should in the future be ~ssuned by lee~ 

- 7 -

..,.....~-~----

·u·-..ita ....... 



···~' . . .... 
~... ~. -\ 

'· 

;:; ~~ ~·~~-, ~ ,,..,, - -.rr--­
a· "!'$~if~-i&;ai, .. -·.. \- ... ""; .......... . 

,,.. ........ --., "" ......... -·---·'"' -
--•-••••I •••• -· .... --""-·"' 

:::·.rc::9r.=..:::t~ :...~"'- le!:~ O:r :·.-~=l~ir!;tcn. It s~er:8::! to tb.e Fre~ident th!'A.t 
-::~e ci • .:..l 6 :f:.~ . .:;~ :::-cl>lc~ -;::..s :-lCrt ~~ike t::::t of ::·:..TO. He h.=.c! tl:12:rs 
[;t-::-e:sf;~, -.·.-.. -~J.3 C.i.::::.s.:ic::5 trith :·::J_70 cff':.c=.als, that -in t::e :~r::-:. 
ir:~: :!.!'::€: e~::!: :·:.:.:·::.: ccn.:::1t=:v .. 7:::..s de::f enj,i::g i t~~lf b:r z. cocr~ir.:.~.:t:::c1 C.e­
;: cr~::r:. ~·::. :.~ -~he :..::~o:i::.:t,ed cc"'..:!1t:-iez. Sc it should be in the field of 
c:.7~ C.:.f€;~~s~ c:-:ccr)t ~or ~2:~~-~"'1 cbi"'i.o:is st~L:tegic tc:.=gctz---Z""~~~ =-~ 
I::.-:." : o~if: Cit:,-, c=:ic::.£,;:, o:- G:..ry, I:::li:.r~. 

::--espor.=ibili-t:r. 

::?be :?::-c:;id~~t then i::qui:'ed ~z to ·::i:ct!:c:: he nig!J.t not be 
c::l:!.cd en to =~~::.l: ~o the civil dcfc:ise probls::.: ~t his prc.ss ccr..f'cr­
c=ce the nc:-:t d::.y. It 1·::::.s c.c:-eod that t!'d.s rt.:;,s a likely contingcnc:r, 
::.:r:.d the ?.r'E::ic1c:i.t i.·;:dtcd t::ie r.:ar:-ibers of t~e Coun:::il to s11zgest 't':hat. 
he oi.:g!1t to s~y o!l the subject <:J.t the press conference. It r:as cle:lr 
-:o !:.i:::, l4le z:..:..d, t::nt ~i3 re!:"'.=1:s sl1c..Ud e::phazize loctl respc::sibil­
::tiez ~!:.d at t-~e s~e ti:!:~ Gii_re Gove::'r.or Peterson the boost T.·:::ich he 
uc:D.d nee~ i~ his di!"ficclt t~~k. 

In respo:::se to the ?resideTit 1 s request, t::r. Cutler s.igges,ted 
-:~:r:..t the ?resiO.c:-.t..1~ =.ight vc::-J· :_-rell s.s..y -th:-1t Gov·c:-no~ Pete·:r-so~ had /c..:::kecl 
to cc:::c -:o tlH: I-:.:;:.ticncl Se:c:=ity Counc.:.l and nport on the i=iplicati.ons 
c: t~e rece~t t~sts for civil ~efe~se of the D:i.itea States. 

,.... 
o. 

e .:;: . 

.£• 

to "the Co'.1::cil and the C o::-.:.Sul t-
::=.::ts, ~t their E~otir~~ on !~-:=~h Sl, 1953, :Us recc~­
~s~c~tic:is r~z.::::~i~g tho Fe~:=.::.l C~vil Defense :;:iro;;r.:.::.. 

civil Ccfensc is t:!:ie 
p:. ... :i::.=y· :-esi::;::.sit-ili ty of the lo~tl aut:io::"i ties ej:cept 
lo:: a fe":1 key· t::.rgcts o: s-:,r:.tc.:Ji_c i.i:lpo~-:::ncc. 

:rot8::: the ?resiC:e:i.~.:.: s ck::ire fr.s"t a 
s~bject o~ civil defense be prepp.red 
at his p=ess ccr..fere:::ce c~ ~~-.::-sday, 

st~~s=ent c~ the 
for possible use 
I.:!l:"ch 19, 1953. 

~~e ~ction in ~ ~bove subscqu8ntly tr::.:::::ti.tted to 
the Federal Civil Defen~e tarr.i:-_~~~~~tc~. 

TT " . 

The ~i=ectc= of Cs~t=.:.2. !ntellig8nc~ c=ief ed the Council 
=::.:-st o::: the : - .:.:.::t c:.tta.d:s °'=Y Soviet ~d crt:::.·~ plc:.:::. c:::;, "G:llte:i St~tes 
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i· .:x. Dull0s then co~~:i:.cd b::-iefly o::J. r.':.::le!:kov 1 s recent 

The R~ti=~~l Sec::=ity Co::.ncil: 

cr.:.l o::-ic.:'"'nz b:,,. t!ie ~ircctc:r of' Cc:rtr~ Inte:lli­
ger:ce O!l tl1c .:;~bj ec-:,, ::i-'~h p:..rti=ulc..r re~ ~re:; cc -=.o recc:.1t 
il::iC.e:nt.s of So\ri.et bloc a.i.r -=.tt~c1:s o:i U." S. crid B:-itish 
~.:.-.-.-~-.~.!... 
"--I-- --~ tJ ' 

lJ.."c:.::.i.z... 
::.::d the ~!:t~tion. in 

9. U7:r:7:D S?_·l':":-S C·~2~::~\~S J.?·J) CODP3ES O"? AG'rIO!~ ":71'!3 F2S~-~'i' TO 
Ll.~I!·! _:_:_~?:I~f .. 

co::=::ss of 
~.-·e1J~rt, :::-. C~"tle:- rea6. tho c:-J~c~i1rcs 
~~tion s~t f c~t~. Ee t...~c~ ~U:[SS~ed 

t=.c.t' b:'-'..:..=::.::b -:t:.. th 
'the C our-.:il Ccsc~ibe 

tl1z L..'::6cr S$C~~ta....·,··-:r 

fu~~r r~~otious to 
of Stnte, ~~e ~c~bers of 

tr.:.s p=-0:_::3cC. policJ"'. 

Se~retc:=y S::it:.: s::id. tr..:_ t t~1e p5..psr had bee:::. pre:;-=ed. i:l 
sc~e h~ste a::d representea a s~ctzu..~ ~?pro~ch. I~ ~as, of co::=s0, 
very ge11eral, ·:::iut ";:o:il.d be fcllc't':ed by othe:- repc::::-ts C.cili.ng "t':ith 
spec:.fic coU:Jt·ies :;l:ic:h rep:-essnteO. prcblens -;;;ith regs.=C. to United 
States security interests. 

Ti~""nin; th8~ to the question of the costs of t~e pro:;-rar.~ 
sot fo:::.·tb in the 1·epc:-t, Sec:-ctc.!7 S:;-.it!: s:;.id t..'1:::.t he 't'JOuld not su.fi'8r 
grc::.t q~ns if the ~~8 r:.illio::. buasett::d for the Inter-American !Ii2'h".'my 
1·:Gre u1 ti.-::~::t8ly to bG cilt in he2f. Si=iply ::.s a :n:.r.tter of t~ct~.c~, 
r.c·::evcr, Secret~:-y S!:"'.i th tnought it 1':otld be -::ise if Cm.:::;re!::s C.id the 
c-.:t·tin~. l~s r2g~ds the F~.s. ?..o::.c, he thought e. ct:t in::.d7i:::-.ble, end 
t~~t ew:.rjr e£'f art shotild be mc.ce to p:·ove:i.t r.:::..;; :-s~:t::.~-':.i~::l 0: t~c :;-::-o­
pos8d outlay of $25 riilio~ fo:- econo!r.ic assistanc~ ~o L=.ti:l ~';:'.~=ic~ 
in ~isc:D. Yes.r 1954. 
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S:crct:::.:::·y S::·.it!"i tlso o.0.Ycrted b:deny to plans in the Str.te 
D:pc=t=.::~:'Lt lcl"' ::;tcp~i.:.-i; up v-is!.ts of clisting-:..is1°"!ed Jr-c::-ic1n citize~ 
to the -.·.::.:-ivu . .s L~~:.n ::...~c:--ic~:""i :repu.blic:s. 

1:.... ........ c;,.rtle::- intc:r7..:.ytec1 to ::.tnte tb<:t the ?rc::;idant h:J.d b8e::i. 
e:-:t:"€.~1::;ly T-'lc::;..::cd ~·:i .:~11 tl:c 'C!,..c::c11t rcpor~ nr.d "°Jr!.~ r:oinc to u::e ~cree 

po:-tion.:: of re c.::: the basis for hi::; forthccI!'.ing ?c.n .Am:-ric:u1 Day cr.eec:... 

I::1 cor.~mcnt~y on this point, Sccretc.r'J S:;:;.i th sa.io tho.t he 
1:~~ su:·c t:i.::.t t!1c C01.:.."lcil as o. ··~'hole v:s..s mmre of the hea~.7 psycholog­
~cil sizr..i:'ic.::.r.c~ of c:ny policy and pro~=.:un for Latin Pzerica. 

Gc~er~l Br~cley co:s~ented ne~:-t on the m::.J.itary azpects of the 
po:ic~r ~~:.t~rc.s:1t. i-;e noted thclt it ir..vol"flE):l no chn....-:6e~ in the object-
• . .I" ") "' .:..·,,... - ... ~·I"\ .. .,. "'"""·t...·,...1 ...O:~ -"'·"1""'1-._,....,,.._ .. ~,1'"1 .,.=.~ "'IT~" t::../ /') (111'!" ;_-.._•c:_. r.et, ~~l"~ .. l :t.:-J. vn'.;..! 1 .. \...:.:i....._.,j u.-1v.i.1 ..!_.\,; ;_.~,!J..,._.;,.c-CJ.t;,o.._, "V_-..., ..l.1..JU .,/0/-• ••"" 

r86=.=deC. --i1it~-y cc:.:.rsss cf c.cf:.ion, -tr!e ne17 pap:::r onitted reference 
to accc::-.plis:.:.::ents alre.:.C:y rcco:-aecl, but c.dded three ne•r ite::r:z. 

J .. s:~eC for hiE: ~ie7:s, Goi.rerr1o:a St~ssen sc.id th:it ~;~:.ile on ~he 
i::l:..ole he v:as ple1':.seC: rri t..:."-1 tho report, it failed "to tc..ke accct:nt rli t~ 
si.:fficie~t f cr~e o~ o~e po~~t that he felt to be of very great ir:lport­
::.:J.ce. It C.id. no-: reflect the need for I.a tin P;:e::-ics.n C.?:;.pi.ttlisi:.s and 
b::.:::i:::i.ess ns:;, to provide b6tter -cre.:."tme::::rt for their ";;orke:-s c.r..d to tx:e 
r.. r.:c::-e : ...... o;:-~ss.ive a::d responsible role in the development of the econ­
c::ies of their co1.:!lt:-ies. Ee t~crefore ~~ggested the insertion o: a 
nG1t p.:::-::!.;rap~ 1·:l':.ich .-:o:.J.d cover this point. 

Secc~:::J.y, Governor Stassen s~a ne felt th~t gre~ter e~pne.sis 
::i;l:.t l:iJ.:et:ise be pl~ceC. o:r.. the problc:i! of L::rtin J:..mc::-icar. tre:.tment of 
Unite~ States ca pit~ c.nc'i L"'lvasto:-s. i:;n~J e per!:c.:;xi less in:::;io!"""-ua.."'lt than 
his :.'i:.·st su.ggestio::::-~, a :;;i; ght revision wo-..:ld co··.rcr -r.r:.:i..s $econd poi.."lt. 

Sec:-eta=:r 1':"::.lso:::. noted !":is conce:r::::. to keep the Colo::::~ia.."1 bat­
tnlion ;n se::-dce in r~craa, nnd believed that the p~per should cover 
the prcbler: of cor::pe:::..sation by the Colc:::bien Government to the Utited 
Stc..tes for services renaered in support of t~is buttalio~. 

;~·:r. Cutler e.ssw-ed Secreta..ry TI~lson that the st:lff "r;as .:,";7~e 

of this :p:-oble~ azJ.d that it would be ts.ken up in the f orthco:uing pal.icy 
stuteE~~t o~ Kore<;:. ~s applying not only to Colonbie. but to other coun­
tries i':hich h:id not p::!.id the Uni tcd ~tc.te::; i':hat v:as due it for loci::tic 
support of their force:::. 

It then bec~e Secreta...-y Hu=~:!::.rey's tu_""n to co::ment on the 
Ee said that the Council·~ould ~ote the inclusion cf t..~e clause 

setting fo~th the stanC:.:.rd r:~reasu:."'y position tl1a.t polic:;· .s-~.:::t::.-~e:~~·~.: 
such as this should not be given final ~pproval until the costs o: car­
rying out the proposed progrc.:rn in Latin Americn had been scr-~tiniz~d 
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in rcl:.tic::-l:::2:i!> to r=ic~i7,ie~ in other ~aas. -Ul tl1e othc:- t'.'..!..j or 
~cas ~~~~ be rio~~ into, ~~Q th6 3ccretc.Yy, b~fo~c ~:e ~jn:J...ly go 
~;1c~t 0~1 ~l!is c:"" .:.i.-r.j· o~l1cr fiolicy·. Sccrct=.:r-J E""J::ph~c-y ir..fcr::cd the 
Crn ... ·.::.:;.::_]_ ".::1.-,t it l:;:d. clr8.:.ciy i::::-o-.rsd. nccc:::;::.ry for thr. Ezport-Impo:-t 
3:=-~J: ·i.o s.J·\,·:.~ce ::iJCO r::illio~ to ~:i-c..::il :.:;. order -:.o c110.bl0 it to PDY 
f o:r ~~:..te;:-:._cl:; ·:::-.icb it h::G. !J:.=cr~:t:.~C. ~!'c;:~ p:-i "i"~t8 interes·ts in the 
Un:.te.Cl StD.tc~. c:.se, 

__ ,,_, 

c..i... ....... a ~ot vcr~-./ eC..:..::rinG 
U:.:J..e~s so=~thi.~~ 

c:ne, cf 
cculd be 

C .. o::.& "CO 3-CC·:o i~, .S::c::-c.t~rJr r~-w~19!'.T'2j .. f,\:=11~C, it -;;ol.'Qc1 set the pattern 
for .:c"\::'thE:r c;::?er..C.i.-:.Ul'.::s a:-~d ::"..:r~he::- req:l.::sts for lc:lns "'n the future. 

~ co::.fi:r!:"..::. tio:i of these re~rl:s, Sec:retc.:ry s=.:. th :idaec 
tb.[1.t -=v..~c St~::e Dcp:=tDe!:.t c:::p~cted tl-.:.e B:-.:.zilin~s to cc~e back vezy 
sl:crtly -r:i.:~~1 ~o-c,ne~ request 011 the I:-::?ort-~o=-t Bani:, t~..is time 
for ~;400 ::illic:n. 

Sec:--ztr=j'" E~;J=-:sy sr:..1:i tt;tt t::~s sc:'.9t of tre.:ls.acticn c'tr.ti­
c:.:.sl:r ne~6eC. to ·C'e :n.:.~h rac~.: c~--~l2l"tr -::;;;,..-:.c_ :ru .:..i,:s Gov.-:-·-~c"'1• ~"""' 

'h·~- '*:"'~ .... ~,....=-.. .:... -1,,..:.:...0-: ... ~~----....,t.;;_ ..a.",... ........... ~""',... .--~,...-.,~~.7:.i. :,ce f"J.t~ ... s. It . .iw.~ .:......L.• __ .._,.'"y ~oo le... v-.. ~ ................. he 6 ov c... c.u.m£-e to a"'"'q'"""~.u.., 

t:.::-~.self ui th t~:is roost :recc:..1t tr~""l:::lction invol vi.."l.g the .:;300 =illion. 
'.:'nc~c r:::.:::tt.:::-.s l:ad very se:-ious ir::plic~tio:is for- the future, a...11d it 
';:c·..:16. be nc~e~s:z-::r fc-= 11!3 to cut off i...-i the near f-uture. 

S~c! .. e-~~~:r ::::.r:p!~e:r :;~id tb.::. t !le had c~e =-ir.cl SL.:.ggcstio:1 to 
r:~-=~ ~·:it~ re.;z..i .. O. to U:-_i tc=:. S~:.tez rc.l!:...tions r::. th ti1e L!ltin J~ericz;.n 
:;--cc.:,es, ~e--ti·:.:tla=lJ- i:l ~ho e~o::c::lic· s3J:iere. ~e felt sure thn.t -if' 't·:e 
co~d ~i.!"-~ a fe":.r ~i::-st-rn~.;e -~:.:zi~ess !!.:::: ~d ser.J.i t~e!:l as ou.r ~b::.ssa-
0..c:-s to t~e :--:z~r Lc::i!:. _~:.~2:-icn::. ns.ticns, it ":1o:U.d do ·:ta.r ~o:-e good than 
D:-'r1Y :mo::nt o: :woney -::e ccu.lC: dole o;;:~. 

?he ?rezident e:..::::re~sea. general s~r:::p.;::t!:.y .::i th tl:i.s icle(;!., and 
Secret=-.-y r.~~cks a.d~cd ~b.at :re~ hi:; O~::l e):pe=ier..ce ~s s.. p:---ivr:;.te ou=i­
ne::s I:'.:J.::. in Latin t.:ne=-:...cc., tte e:'.forts of priva"t,e er-.terp:-ise needed to 
be bacl:ed up oich ?:o:.~e strongly than in the past by the Department of 
State. 

Thi~ ::mbj cct, s:o:;.id Secret3.ry H:.rrn::.fr~rey, brou~ht in tn<3 ques­
tion cf tn:-: ir.cc;-iti-.rcs v:hich fo::.7.ed p~ of tne present r·~port. 5& 
felt th~t t~: incn;1tives c!:.r:e loJic!llly ai'te:r- :;.r.:J. not before you had 
achicv0a. ::-eal stn.bili ty o: J1r:a::-icen inve::rt:ment. Ta:: inc en ti ves "::ou.ld 
ne·J"cr bC.uce .P.nie!'ic~~ i~'"'.rc~"to:'s to :.n"..re.st in L;:tin .A.::.c~ica until there 
't'1as f~ great~:r assu=.:.n~e thc..t the i.."1Ves·t::e::it T::!s reason~bly safe. 

~i:,11 th.is tb.e Prcsid.e:::t e:i::.:~~ssed }:cz=ty· a.greo:ne::-J.t, E...na. :ioted 
tt:::.t he had 11 ju::iped" the I.:Z::i.cru1 J:i::.:i::ss::!.dor recent1y c:i this vc"I'y point. 
The l'.n';:)ass3.dor h.::.d :-eplie6. that t~1e :.:~::ican Co::::s"'.:..i tu"t..io:'l itsel: Z'J.!:.ran­
tecd co~~8nsation for the exoro~:-iation of foreign investments, a.~~ t:::..;.t 
"h-is co·w·:ry .. T'-'S -·.!, .... e"'"" .. ........ ~•v r ~ t:)L.i....o-l. vJ.. .J~. 
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(::"":i>~..-1 I" l_,·_-Li1·! f~;:/..:r- .. ~c~~- :-:iir ... djltl c:o c-Lsr :::~:;.z::r:·!e;nt cvrfC~~~t~ i:-.::tc~a. 
e::.., i'c~ .~_c-::~::.: ~~-le ~~3.c1l tian: . .:.J. f"l!Jfi~O~!cr~ to invc:;t::1cnt iYJ. Ln.~in J:.r;/~r le!!.. 
:~2 :.'clt ::;~:i':: ·~h~t tl".i::: \:~;. ~ ~1c~c ci·fsc~i-.. ;o ···.;:D..3r oi' c1oin;; bu::ine:~~ 

::·: .. c:fi "t..:..D1:.r ir: L::~b !r.e:-~c=:::.. ·r:i.i~!1ou·t g:._ "1i11ci rise to t!1c proble~ -r;!'...ich 
so o~te:n : ... e :;d tgd i:ri i:::.. tiontliz!::Cio11. 

Se~~ .. ~-::,:..rjr E:ir:p::rey e:9rez:::ed so::.e ~:~ep-:,i~i::m of this ap­
;::. .. ·::i..c~1, ~~:3. ~c~1ar~£a to l:iG p~-i=it the.~ the -r;ay ·to get the JOO dona 
oo:;ias to sc:1:5. t·usiness ::ezi as ~~~ssaO.ors to the othe~ .Ame~icmi re­
t::iblics. 

!:· 1:..3.opteCl tbe stz.te!:cnt of p~licy cont~i~ed i.-i r·~SC 144 
subject to the follor::.ng chans-es: 

second se~te~ce to :::-ead: 

11T2--;.is does no-:. precJ:..:.c1e ;.:.ll tila·:::.er:il e.ctio:n thro'"J.gh 
the i_~t,:z:::--~erics.n systS:rr... ~ the event the ~te!'­
;~:~~ic!r;1 syst-er: s:.;.ould fail to p:z:-otect vi t~ Uni tt:~c: 
States n.'.ltio11cl interests in this he:U:::phere, it is 
:-·::oco~ed t=.::lt tcrr'1 ~.-·.:.ertl action by the United 
St.:.tes n.:.y be necc:::s:::=y. 11 

1:::-. "U:id.ert::.3~i.:if; s. t.11o~:iugl1 st~d~r of tbe mee..-is 
by i'.'hich 7.'8 c::m as.sist Lc.."!:in ~·:.rr.:::ric::...;. c~pital to 
pla:\' a mo::-2 '."iGorou::.> u.;.d :re::ponsi°':)le :role in eco­
no::-.ic dcv~~opo~!1t cf t-ric :.re~. n 

Ch31:ge the ~irst se~tence to ~e~d: 

urn =u~port o~ the ::ou=~e of action in p~ra­
g:-aph ll .• the United 3ts.tes chould provide :m:U.i­
t:i_ry .:.ssist:..."1ce to Latin J;:ic:-ic!l. con::::i:::tent with 
the nzreed plans o:' the Inter-.A..~eric!l...'11 Dcfe~1so 
Board end ot~er bil~teral or ~ul~ilateral milita..-y 
ag:::"eor.ionts to >ihicl: ~he U:-..:.teC:. Sto.t:;s i::; a pa:-ty." 

:£. l·7ot·d the :?l·esi::i.cnt' s e:::r_::x:·ovtl cf 1;:::c l..44 as e::e:ideCi., 
~d his s-Cate:;a:·.t thc.t this a:;:?roval did ::.1ot co:ns~ituta 
c.:.-i ~ndorse~c~:~t or &:r specific pro:;~1'll c-: clit:.:-y a:.1d 
ccono~c .:.s:::ist:..:ice for La.t'°'l .. ~-..:::rice:., ';';hich r:ill bB 
cubj ect to reYiev.r in the lisht o~ (l) L.:.e prio:-:.::.:: c~ 
f:lnn..i.'1.ciri...g of p1"'ese:1t e.nd proposed progr~:~p: f o~ :.~~::,:_:.: 
l~cric:J. :Lr. rel~tion to ~oGTa.~~ for c,:,i~:-9 f .::-·::ic:::. ::..:.-~:::; 
z:..:.~ci to :P='ozr~"r.s for Co::estic ze~u:i ty, a..*1.d ( 2) -c_4e ci'·.;c~­
all objective of achievil:.g a b~a..~ced Federal bud6et. 

NOTE: r:sc lJ.;l, as a.-nended subseCJ.uently cl=culated as ~:sc 144/1. 
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~=· c~tler refe~red b~iefly to the Co~=il action 1:l ~e­
spo:1.sc to"·: ... ~::...:;~1 Go,r·::-:~c·:- St::.::;c:~ ~'.~o'i:~~ C::-icf th~ Cc~~~il on ·t£e c:­
i'cct::: of the p:-oposeci buciget cut on the objectives o~ the !.ntu~ s~­
c:==i t~r pro;-:'.:.r:is. 

Govc:-no:.· hcndcd out a len,:thy report on the 
~ .. ..::1J o~--c, s.-J.d tl1::n as1:~d pertis~ion to l1a"'1e n:~:r.be=s of 11is st!lff 't'.fho 
::.:.:~ ?::2p~etl tb.e =-epo::.'t ?l,esent dL:r:.~6 !i..is o:-.;:l su..~n:.=y. Fo= app::-ox­
i::.:itelj.T a h~i f l:ou:--, Y."i-:.h ~he =.seistel:.~e of bis s~ff a..-id of a se:-ies 
o!' cnm-ts, Gove~o::- Stassen b::-iefsu the Council 011 the pro'blem ";;hich 
::::.::: ":Jee1: .:.::::d~ed to !DJ:. F.is concJ..i.:.sion as to the ef'fect of ti:le pro­
posed c·u.t was e:=-:remly gloo;:y. Ee felt that a cu"t. of these })!'O})O!'­

tio:J.s !:.i5tt 1'!ell, fa::..~ cxa.r:ple, spell the end of the French effort to 
:::ave Ir:do-Cl:in:?.., and ;:-.ight also ::-esul t in .Frenc!'l refusal to ratify the 
3C treatieG. Sir.;ic.:r g!'m repercussions could be anticipated in 
othc::.., c~c:_:;2. c:=ea3 o: the f:::-ee r1o:;ld.. 

J.f'ter so::e discu::sion, in !'esponse to the President's query 
2.s to ..-:het:"1e:- ·che cut"::Jack Ytas in the buC:geta=-:1 :;=ogra.i-n or in the e:z:pe:l­
o..::. ~il:"o p::-o,sr.:r.:, Go~1erno:- St8.ss::m 1·~ent on to s<::.r-e::s that not the least 
se:-io'...ls i::::;i.:.::t of the proposed cut was that the United Ststes was al­
read7 so t?>.;.,.,1y spread i."l r.:~:.~r e=ea.s y;rl1ich it needed to defend f1,o:::i 
Cc::-_-:-..r:1ist attac~:. The p.sychologic~l e.fi'ects were ell the ::::.ore se;.,iou.s 
-;;l:.e~1 :"ou cc::sidcred the ti'i1.;ng of the propose:;d cu ... ~. l::uch of the t:-3.i..."1-
iT'""".;' f:o:- c:-:.::.,;,plc, of the .foreign forces -r:hich t1ere to be eqU:.?P3d i::ith 
D:::litecl Stc.tcs r:;.:..te:..~iel had 'bcc~i co::r.plcted. So li~:e;-;ise vms i:::uch of 
the .:.:r--d'r!:..~t:-uc .. :,li="O. 1~11 tb.:lt ':!:lS nor: n~eded \a,"o.:3 to ·se11d the ~te::-iel, 
mid it v:ns really begi:ming to flow in con:::iderable vol·Jne. To ::top 
it na:; -;:o"..lld mea.."'l ~-:i thholdbg from cu= f'::-iends a:id allies the last 
~creme::J.t o= aid '::~ich m~.s needed to hcl:::i t..1-iem st:u:d on their feet. 
T!:.is 1;·culd not only be a serious materio.l blow but a very bad psycho­
logical move • 

. Afte:- this conclusion by Governor Stc.Gsen, the Vice ?re:::i­
C.cnt inquired 1·:hnther Governor Stassen 1 s vie;·:s i..."1dica.te0. that he on.cl 
his pccplc h~d al!'eady reuchcd the concl~zion that the fieure for for­
eie:i aid in tho T:"i'';"".-:n budget was about the ci.ni:ru."'l figure which the 
l.:-..i.tu!Q Security .Adr.iinistr:ltion was prep3.red to recomr:icnd to the :?res­
iao~t u..~d t~e Congress. 

that 
cuts 

Governor Sta:::sen en.id th!l.t he ?!as "'W~!?.ble to eo tr.:~-:, f u: 
his repol"'t had been mer;ly designed to sho'7 r:hs.t -:ro-.i!.d. ::.:..:~-:-:::-~ 
o-: t..~e t'IC.gn.i tuC.e p:-oposed shoclO. a..ctucl.ly be :::-zde. Q'.:)vic~:.y 
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·L::ir.::, :j·~ \·.--_;~: ~.'..i.:t'..:.J.l_y i:.::T;~>:::.--tu.11:.. ... ..,0 l1u;: frc-::. ::·crci:::.:-;/ -;:i2.:::ori. vn the 
I..1c.: 01-1~·~ r-.:--0:::·~1 :::cr~cciulc.d :o::· i1e::·:t ~·.tee}: 1 :: Co~::il r.icc.!~inz. 

Sccrvt!' .. ~" T.:ilr:o::: interposcO to ::o..y t:b..!l~ h~ ~ticir;~ted th:i.t 
".;,;-:.c L112:f ~:rise D8!J::=t.nc~t \·:ou.ld ::'ind i t:::;clf cor\:Jcll~d to dctl "."ii th l:!llch 
·~.he s::.n~ l:i~d of pr~ble=, O-"ld, he c.aclecl, 11 ••1;c ;,"ill prob:::!..~ly l1c.:-:;c to ~rJ 
to ;:;t:::-i:cc ;:;c::-.:: l:i.nJ of cc:::p:-0:::.isc bct-,·rccm t:1E: ::'.:'izui·o for t..~c Dc:'cn:::e 
:J:·~~~x: z.::~ f c::."·t~1 in t.i1e: Tl'1,-:-."n budget c.r3 the =.:igl:rre 1·.,,hlch T.·ou.ld re­
z::lt if ·the p~O;>·:)Scd c·~-:, ~:c~e to be mz.dc. ~t 

Sccreta.!"'J Srdth then stg,ted tha:t he "ra."ltcd to t:l.1'"e thi::: op­
po~·-:i:_--:i ty to rc:;i:::ter i:i:::: st~o:1g support cf Gc-.;c:::-no:- Sta.ss.::;;n 1 s delinea­
tion c: tl1a d~ngG:-:r...!s re~u2.1's cf o. c·:.lt vf this r:agr.i tucle. He adr-itted 
that r.re rn~re .faced :::.. th ver-'.{ te=:1 ible al te:-natives. It secned to him 
thn.t it t:~s :wt goi.."1g to cost less but no::.·e if the U:ii ted State:: i':as 
to c.cl1i-=v3 the objectives that it sought in Lsie.. This was an inescap­
able concl"U.::;ion. 

Th~ Vice !"-1.·c:-:iclcnt c.tc.tcd thnt thnre ::ecl':'lcd very coed reo.son 
to ::-cco;:-l:l::nC. c.:;d~:::;t, such D.. c1,;.t cs this ir. view of the effects th::i.t 
Gove mo::.· Stc.szen h.:.:i o"t.:.tlins:i. But he felt tl-.:D.t he must t:a..-n of t.he 
ss:-.:!.ous politi~tl p:-oble:r:: -:.rl"..ich the f.eministr:::.tion t:o1U.C. face in Con­
~ess if !10 cuts 1-;c:-e reade. :;ost ::ier:~ers of Congress -r1ere !:c..ppily 
co:l-v·i::ce6. t!:a~ a s::b~t:.r~~i.s.l c:i-:. cculd ~a. ~:.iotld be made. If the 
:·~:;., tio11:.l Se~:.:.ri t:r Coi=.::il i:t:::'~ to co:::=l::.dc tr.at "::e. cc;i'\not cut the 
:iudget, er ·v.-o:-se, tl1c.t i:e :::-.i::;-::. even r::=.ise ou= sights, it >:ould require 
a very i::lpressive sell:L~s p::'o_;-r:..r;:; .:Ln Oo~ess. 

Gove:!'!!or S~as3en admi~ted the ~isdc~ o2 the Vice Presidant's 
vie1.7, b-.;.t s.:..icS. th:it he tic\.<6~:-::. he had recently detecteO. so:::e slight 
sl-~t in Co::gr..;ssicn-:-1 feeli::g that a cut in the r.~tioncl ~:;:curity p::-o­
~ra.-:is ~t be r.:ade. Cf cou::-se, there still ren~ed. ~~ ea:u.cn.tioncl. job 
to "be do~e, bu-: t:::::.::" 1·:G reacr. ".':hatevar cor.cl-..isio:ns 11e do, E..."ld the Pres­
ident agrees t~ these conclusions, every effort should be r.::i.de to co....--ry 
thcIT. throu6h the Co~gress, and Gove:-nor Stassen believed that the Pres­
ident 1 s leadership t:ould 1'::.....'1 out. 

The ?.resident replied. tb.n.t he thou.;ht the ~'1Sirnr T;as 11 ye:;i" 
if, p::-ior to o.ny dcci;:ion :::.s to the size of the n::i.tionu.l secui~i ty pro­
g!'!).;:!S, ·11e could tG.ke a good hc.::-d loo}~ at the very real savings tnn.t 
could be raaS.e in the :=:reas of adr:tir..istr:i:tion, over~~ead, end procura­
r:ent in these p:'."oz::::-!!..-r..s. '.!.':-_is ·.·ms scmethin:; which needed the most care­
ful investigation, a.~d assura.~cc that this investigation h~~ been ma&e 
z..nd ~ll po:;.::ible econc:::li.e:;; eff ectecS. would go a long -r::ay to help sell 
Co::::l£re3s on the ~ecessity for sup?orting t-~e figure reco:::n:ncr..ded by the 
i'.dir.inistrs. tion. 
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::ta.:.cd thr.t Scc::::-etary Dulles had requested hill 
to ~.J1~1ctu-:~~ "t!:::t s~c~ct~-:r :r.:i2.lcs .::;:ipp=: ... tca t~o conclu.:::ion: re~chcd 
~~ Go-., .. z~::or .:ta.s0s:1 1 s ·r:: .... .::_ ttcn rcpo: .. ·t ~C. o~.:l s~::~~y if Guve:'!lor 

Sccrct:.ry 'r~·:ll:;on :::.id th=.t !1e .fcl t thc .. t 11e could not at 
t!'li::; _:Gi1::~ zi Ve hi:: OIJiniOll 0::1 Gove:-no:- Stassen t ~ estimn.te' zmd o.z1ccd 
~o ~e~s~~.:: ::i~ '.r·ie·~·1s :r..:til .J..:,l!o co:'~clusion of !'l~:·:t ".','eek: 1 ~ Def enze De-

C.iC: ::c-: fe.::l tl:ut tll the ~oss:.-:Jili ~ie~ i'o:-- eff'0cting real sa--:;ir.g:: :L"'l 
the 1:r~5s.:·~:J fo"!:' FY l954 l:::d been t-"'1c1"'0-uglD.y e~:-9lcred. There ·~-rc·!"e 
still po::.::ib:.li ties .sucl1 2.~ a stretch-cu~ of the tine of' rcc.diness, 
a =c~~p~ais.:J. of certa:L~ of o·..u- objectives, a!l.d a balance of inven­
to:~ies. Ce:-t<::.ir.ly :r:one of ·~hese ancl others .,:ere sacred co:;s o.hich 
c~citt to esc:;..!)e c~ef'1.ll sc::._-.::-:.i:1~r. 

11. 

~· Eo-:Oed a.'10. cfocu:Jsed the subject on the bazis of -~.he 
:-af e~G~ce !:G:lc::-a::C!.-t..Un dist=-ibu·~ed at the meeting ar..d 
s1~w:::::!.!"i~ed orally by the Director fo::- ;.1.rt1~~1 s~curity. 

£. ~:JtcQ :..21at ~.:le U::6er Sccret::.ry of State e~:p1--essed ~"le 
. ., .:?~J:::'t of the Ds?a=·Cnent of State for the p::-ess:it!:.­
tion !:..?..de by t!'!e Directo::- for !.:Ututl Seou=i ty. 

£• D~fe~~ed f'l:.:. .. the:: coz:.side~.:.tion of t!le s-'..:·o.j..:.::t :oenG.hg 
r~cei?t of the Def e~se Dep::.rt~ent presentation, pursu­
e...:.t to XSC Action No. 730-_£, c.t the nej._-t Council m(3et-
~':'''H~ --;::,• 

Noted the status of ~!SC projects as cf !.l:i:-cn lo, 195.3. 
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