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SUZJZCT: Discussion at the 137th Meeting cf the
ationsl Security Councll on Viednesday,
Y15y 37052
HEReR 19, 2750 - BEST COPY AVAILABLE
Present at the 1370h meeting of the Councll were the Presi-
dent of the United States, rresiding; the Vice President of the United
Stetes; the Under Secretery of State; the Secretzry of Defense, and
tne Director for Mutval Sscurity. 4Llso present were the Secr ctary of

the Treasury; the Szcretary of Commerce (for Items 1 and 2): the Di~
rector, Bureat of the Budret; the Chairmzn, Jdoint Chiefls of Stgff- the
Lan;ulstrative Assistant to the Presicent for Kalional Security lat-
ters; the Specizl issistant to the President for Cold War Cperations;
the lHlitery Lisison Officer; the Ixecutive Secretary, NSC; and
Deputy Ixecutive Sacze*arw HUC. Verious stz2il members from the De-
peroment of State, the Depariment of Defense, the Department of Com-
nerce, DS, 1S4, and C_A, were also present to assist thelr principals

during the discussion of Items 1 and 10,

There follows o

reneral account of the main positions taken
end the chiel points made at this

meeting,.

U. S, POLICILS £ PRCGRAIS IN Tn ZCONOHIC FIZLD wilICh P&Y ATFECT

~ TUD WAR FOTINTIAL O DHE SCVILT LLCO
{¥rozress rnenori, dated cdanuary 15, 1653, by the Secretzry of
State and the Directer for lusual Security on 1ISC 104/2)

Mr, Cutler introduced the first iterm on the azendz, and in-
fermed the Council that the Directcr for Mutual Security would brief
them on the rcference Frosrecs Revori, with the zesistance of a briel-
ing team which would ancwer oenallea guestionc,

T4

.Zth the ascistance of charis, Governor Sicssen proceeded to

swriarize vhe writiten report which he had distribuied to them at the
bezinning of the mecting. The major issues covered by Governor Stas-
sen's briefing included levels of general (sirategic and non-*‘raoeglgaRnONsEXLMPTED
trace between the free world and the Soviet Dloc; the trade of cy-u;lgo 12356, SEC. 13 (@{U
specified countries witn the Soviets; an index of volume of trade be-
tween Zastern Zurope and Western Iurope prior to Vorlc Var IT and AJSC‘IéAkr 7[29’,%
since the end of the war; merchant shipoing involved in '.‘.radn of all /i /5- /g:,(
types with Cormunist Chira; licernsing of siratezic mute“lgl ex- NLE DATE
pory to the Soviet bloc by the Zuropezn CCCOM cowntries; and the prob-
lem of the so-called "prior commiitments". Governor otassen‘s Presen-
tation ended with a discussion based on charts of what seemed to him
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the kind of world in which we live
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zlent on this problem zz was Te

rool who were devoting themselves to the problem. Ths Precsident did
se i

@ was the law of the land (

=y

czit, however, thav of cour
Act).

Continuing, the Iresideat stzied that in his view the very
best wegnon in the haon e modern cEipicmat was ira ae. If we con-
tinued to pressure our Iuropean allies to the point which we seemed
prepared to do under this policy, we might very well confront a sit-
uwation of virt soleticn, In chort, the President ssid, e simply

could not szree with the zeneral pialloscphy underliying NSC 10L/2 es
it kzod baen rressnted in Governor Stassen's br1cfirg It would be
impossible to win any war with such severe resirictions placed on our
oiiies, and especially 2 cold wor., The Frezident very forcefully in-
‘sisted, for example, that the Danes hed gov to have Polish cocl. Ca
the subject of coal he went oz to say that if Turopean production’
cculd be increased by 505, Mwe!d be in the clover.," Coal wes tae
secret of much of the difficuity faced Ty tae free nations in their
dealings with the Soviet crbit.

In recponse 1o the Iresidentits suatems;t, Governor Stassen
stated that eeach cf the countries involved in trade with the Sovicst
Union within H frams'ork of ¥3C 104/2 vas absoluuelv convinced -
that it was getting the best of the bﬂ*rcln ic-z=vis the Sovietu
blec. Eacha o? These nations was v-“er*sc nvineed that continva-

e -

tion of its present trades with the Sorietl bloc was vital to the =zin-
tenance of economic hes

ql-
L]

snv .expressed no surprise at vhese assertlo“u,
La¥al
e

= s
and seid that he hingelf would not objsed the United Stztes could
acvenvazeously purchese Soviel menganese.

It was pointed out, in response to = question frox the
President, that the very tiny figure for United States Zmnorts Irom
the Soviet Union covered caevicr, furs, end suck lwury items.
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: provien, caid Scerciory Smith, wes neveriheless very com-
e -, e ey ~ 4 <3 -

it ceorod to hkinm that the Progrecc Report and the cdizcucclion

ithe reed for o rezlly coxprehenzive "1 W ol
th in WSC 104/2 by the Scnior NSC Sto Such
is us to make o cleor disvincilion bsliveen uhe *e.lly
ch should bz emborgoed, but wiich the Sovietz should =
£mall quantity as possible, and less imporizat materials.”

with Secretary Szith's suggestion,
the Department of Ccmmerce

n o
c;rglv‘yatc with the Senior N30 Staffl in the proposed review.,

g

Io

Noted and discussad an oral presentation on the cuDJe
made Dy the Direcicr for Intual Security with the assist-

ance of the Econcmic Defense iAdvisory Committee, besed on
the reference Progrecss Renort.

s that the basic guestion on
ther the :‘ree world or the Soviet bloc
ater aavantage frcn east-west trade,

Sirected the N3U Plenning Bosrd, with the pzriicipation
of the Devariment of Ccmmerce, to review the EXlSulng
policy or this subject (IISC '104/9) zad suonit eppropri-
ste reecmmendoticns for Council consideration.

:L LTI POLICY TOUARD THE TESE AWD TTS SATFLLITE
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revary Smith szid there was very little to add to the:
Report on inls policy. Al the oresent time there were
egirlines overilying al_*ec-controllEd territories in
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the Urnder Secretary of State on
relerence Frogress Repore.
imbzesader Draper on the subject,
ting, 1r. Cutler ssicd he thoughe
gy o N N o
o Itexs vhich, tacugk nov on the
- X . - T s e e s
cgende, eheuld receive Counclil considerstion, end he thought this a
convenient point to invroliuce then,

Tihe first of thczcz concerncst o letier Ifrom Azbassador Draper
<o e President, suggmesting o mission be established to re-
view IATO sirategy. The Pres plieé in the megative, but
T ] . K K -5 ~ - 3 o+
I>. Gutler ctated that if there were zny cormente from the Secrelar-
s - D am - H : - LN g -
les of Stote and Defense or “rom the Dirccvor for Iuiual Security,
<the President would be willing to receive then.,

The Neaticnel Security Coumcil:
ER. A N = . 2 % ) ES

Koved the President's desire, es expressed by . cler,

tzev the Scerctoxrics of Stcie and Defense and the Directer

for Mutuzl Securiity transmis, through Ix. Culler, any com-
zents they may wich teo moke regording the reference letiter,
wiaich has been cnswered by the Fresident direcily.

-~ . e o= i a

WCTZ: The avove action transritted to the Secresvzries of

Stzle gnd Delense and the Directcor sor Iutual Secu-
rity.
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Lo SETTIIITET OF ROPURLIS OO XKOREL ADVANCTS OF KCRTAN CURRENCY (o
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16553 KSC Lcticn
ir. Cutler described
the moncy hac been paid To the
Tasca, lcaned by Governor Ctace
viser, subordincie only to Gene

The Naticnal Sscurity Counc

ticted trne orzl

bl ik o e o
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ronaun, which reporte
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stablished pursuant

Ezecutive Secreitary, canm

Eheeraart b aatal
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e subject,

aaved

-
1

tae zetllerment of the issue, notle
South Keresn Gevermment, cnd that I,
ecn, had gore to Korce eas Economic Ad~-
rol Clork,

i1z

by Ixr. Cutler of the relerence

4 on the seiivities of tne commitiee
to IK8C fLelicn No. 711,

ey
-5 - s s

CINIEmTY

Ut-

PRGOS
(A ts4V)

N e T

r -
oA
SEORUAET

o2 ey S
o
i

a2



\
——— . N
P : - = o
o, < i PR Tt s B e - -
- . N — . L - I
= LTy i T e e e——
.- . . : - \ H !
o . : : o Vo il e
; _ - v i s i .o Cramanas s
— [ —— —
— — ' . bmrlremy peeemecs smeapns
- e iie d ) x..f--...ni wee
- e T T Moy ittt sl ab-sho I o od -n-—-— e [ JdeNan ™A .-—-nr\c—
3. PO _‘,Cn ()0 Taelnd L) I :JJ.JC u —1 lJLA J Y O C FNIT "_{ CJAI_...«-/J.C
T TAs

A - Tgad-T . S atenT=ra A S e
coid . Cui;cr, irvolved the Presifent's
gvcivation cf the atozic energy rrofron
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CosS G certcin culsst reduecilionz in the
~

C

o
Slezt the noticnpal sceurits LS T -
~Test the noticna STCUTLTT . L0€e SXTCEL .
. m e L. : .
mirel Strouse take the lead in suckh an eval~

Toted the reperit by . Cutler that the Precident had di-

rected the ifssistexnt o the President for Atoglc Lnexgy )
atters to teke trne leed in a coorcinzied evzluaetion, to- T
cecher with the Deperiuent of Defense and the Atomic En-

ergy Coroidssicn, of ithe Liomic Irergy Commission progrom,

with & view o eppraising the peessibility of rnductio*ﬂ

in that progran in the magnitude cf $300 miilion to £5C0

zillion in each of the Fiscal Year:z 1954 and 1933.
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SN \TIONS RUCARDING THL WATTCORAL STCURITY COUNCIL
(Lﬂx fU¢ ECC frcm Ixocutlve Secretory, cuame subject, dated

Iz, Cutler then informed the Council that his report to the
President on the futwre shape of the I_ulonal Security Courcil and its
stv2ff, wiich ke hod been intersively s uad_ng for mony "ee;g, had now
been cexpleted o=d arnroved Ly the President. ‘ncreupon ir. Cutler
swmnarized for the Council the chief points in this report.

Upon conciugicn of ixr, Culler's SUIILTY, the Precident szid
<+ ~ el R B, -t Y -
thzv the mcct s'gn_-lc_d. motter with respect 1o the revoru was real-
izalticn that he and the mexbers of the new Administration were zil
trying to toke o new icolr ot existing }O_l"le "“d programe, He
therefeore £ wice for the merbers of the Council

-~

"
w0 =2ppoint as m ~bﬁrs of the NEC Planning Board any indivicuels, hou-

ever coxneuent, wiho head been lcns end closely idenvified with the pol-
icies of the pasi “uﬂlﬁlSu””*“O“. In ,uort, he wented new faces. " It
was cloo of vital importonce, continued the Przcident, thet appointees
tc the Planning Board ci:culd be of such celibre and ftsturc es to be

cseured of direct zeccss to their princirals and of the complete con-

~
- .

By o’ - - T -

t thot it wedldéd e uny
(=
=

Ticdence of thesc principals. "You Council mambers®, continued the
Tmve s G 2rms v

SresSa

agre, Wsimply do not have cnougn time to do mnau reecds Lo be
ore in thirizins cut the ec

a bzot deelcions regzarding the nelicncl szeou-
rity. Scmecons must therefore co much of this thiniing fer you. ITou
shouwié thersfore appoixt individuzals in wherm you have ccezpicle ccnli~
de ence, end these individuals sheould heave overriczng responsiciliity Lo
carrying ocut the resuiremeznis of this mest important tesl.®

-6 - ezeumTY l"""""‘m“
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Sceretary Vilceon inouired oo to how mony indivicuzlz ke
cculd ncminzie To rerrecent him on zhe nzw Planning Poard., L= ke
cow it, Seerst Tiiscon : 2¢ @ duplicaic funciicn--
cne 1oy in ihc o ther in the politicel srhere
of internationzl affaire,

The President did notv praszsp Scerctary Tillsen's voint, but -
re“”icd bty noting that Generod Erzdley wouldd of cource continue to
<ternd Counell mectings oo niiitary adviger,

Ssecrctary Wilson was neverthcless nobt convinced that he
_could be sure of discharzing his responcibilities to ithe Notional
Security Councili with only one rcprescnictive on the Pilamminz Board.

P o
e Nav

(¥N

- -
cncl Szeurity Counecil:

Woted the crzl remorkes of the President znd Iz, Cutler
e "

regeréing toe reference mencrexdum, and that 1z, Culler

weuid be conferzing during the naxt v ¢r so with each
uOLr”‘1 mexmber regerding the norination of Planning Boaxrd
menbere.

7. OTUTI DESANSTD

I», Cutler czid thzt the last new itenm which the Couned
nzeield to consider was & request Ifrom the Federzl Civil Defense Ld-
mizfstrotor Jor the President to send telegrame to the Governors of
the sev States with reospect to the iz‘licati no for civil de-
fence of the roeont ;tomic cxplogicns ot the levada Provinz Grounds,
Initially the Precident cecmed inclined to oympathice wilh thic re-
guest. Dut mr. uiler toirted cut that it would be ﬂytrcucly Giffi-
cilt for th csident to issue a firm statement wilh regard to civil
defense L‘t¢l such vime o8 the magnitude and character of the IY 1954
civil defense program had been detercined., This would not be pricr

ale cof Lpril, Accordingly, I, Cutler suggested that iv
might be wiser Iif Governor Feterson were inviied to appsar vefore the
Council, either on llzrch 31 or on Lpril &, to set ferth his cvm idees
as tc & suitable FCDL pregram. This program would then be concidered
in the normal way in the course of the Councii's revicw of basic na-
ticnal security programs end their budgeisery implications )

v agreed with Ir, Cutler's genercl vpeints, but
ieved The K:rch 31 date the 1lost possible one, since
Rorily uhereﬁ"e” rzny of the Stete legisletures would adjourn for a
year or more and it would be impossible for them To cconsgider their om

parv in the civil defernse prozranm.

Enlarging on this point, the President siressed Zi: ccxvie=-
ticn that grecter inftiztive axd ‘esscnsLbility for the develcorzent of
adequate civii deferce chould in the future be assumed by loccl
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cne civii dzfinmss wrebled was no e thav of [UT0.  He hzd ziTays
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strsosel, Zn oads ciscuszichns 0 cfficizls, thal in tze firet
Sty o YoonTAre Ay T e - L Sl a1 - =
irctionze eesch IATC cowiry waes defending itzell by & cocrdinaztisd Ce-
B - LS R G 2 e R o LR H - . ') e - ~
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Zence wiith ths cooocicued commiries. So it ghould be in the field of

e T2 . PR L .
nieetT G feven ceranrh Tam anmied - JEES -
civil cdcfense ccent for certzin cbvious stralegic targetz—--szuch zs
Temy Tmmnte N e NGl Amrem - vy et memey Mia s - -~y
Iew Tork Civy, Chieczze, or Cory, Inmdizzma, This was primsriiy a lcezl -
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The Fresidcent then inguired sz to whether he might not be
2lied en o zpoalr To the civili defense vroblem av his press confer-
- -

[9)

c
c=ce the ncitt day. It was agreed that this wzs & likely contingency,
ond the Tresident invited the membere of the Council fo suggest what
he ought to szy on the subject at the oress conference. It was clear
©To mim, he szid, that his remorizs sheuid emphasize local respensibil-
Ities z2zd gt the same time zive Governor Peterson the boost which he
werld necd in his diffieult tack, '
P

In response to the President's recuect, Ir. Culler suggesited
<hat the President might very well say thai Covernor Peterson hed -zceied
To ccme to thae Nzlicnel Security Council zznd rerort on vhe implications
ol ihe recent tasts for civil asfezse of the Tnitved Stetes.

. LR PR 27 D amrand c——T
LLE ERAITTEL OelUTLTY Couzcilis

&e =greed that the Feceral Civil Delfense Administraier
shouid tTresznt to the Couxmcil members and the Consult~
enis, 2%v their msoting on laoren 31, 1953, his reccn-
’ ocnaaticns rezariing the Fedcoral Civil Defense Trozromi.
. D. INoted the Prasident's view that civil defense is the .
Trizory resronsitility of the locel authorities excapt
Tor e few key targets of strcicgic impericnce,

tziehent on the
cssible use
rence cn Thwrsday, larch 19, 16353,
uently tranzoiitied to
- _L-..a-t,--n

——— e e @
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The Direscter of Centrci Intelligence briefed U cuneil
o - O P C e mam Cem tmep 4 2 T [ S -
Jirsv on the L...nt aliacks by Soviet znd ortil pianz cn ted Siates
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Szeretory Smith glso aaverted briefly to plans in the St

tete
Deooorizint Jfor thnzln; up vieits of distinzuicshed fmorican citizens
T0 the voricus Lotin American republics,

. Cutler interrurnted <o state that the Precident had beexn
ftL“*ﬂ;Ly ricazccd with the rrecent report and woes going 1o ute some

riionc of it as the basis for his fortheoming Pan Amcricon Day soeech.

In commentary on thie point, Secretory Smith said that he .
wac surc that the Council as & whole was avare of the heavy psycholog-
lcal sizrificance of any policy and rrosram Ior Latin Ameries.

Gonerzal Braodley com monueﬂ next on the military ac pects of the
policy sizismeut. Tie noved that 1t involved no changes in the object-
ives get forith in <he pelicy which it supcrceded, vis., NSC 56/2. fLs
regorded oilitary courses c- ciion, the new vapzr omiited reference
to accomplisizents already recorded, but added three new ltems.

Lszked Tor hies views, CGovernor Stassen seid thatl wiile cn the
TiZole he was rleased witn the rcport, it failed 1o take acccunt wita
suificient fcrce of oze poizt that he felt to be of very great izporti-
oneca, It did not refiest the nezd for LaLln imerican cepitzlists and
buziness men To rrovide better treatment for their workers and to talie
& more rrozressive and responsibple role in the developrment of the econ-
czies cf thelr countries. He therefore suggested the insertion of a
new poragrapn which would cover ithis roint.

Secendly, Governor Stacssen szid he felt thet greater emphesis
skt likewice be ploced orn the p:oole: ¢f Latin Amcrican trezciment of
United States capitel znd investors. While perhops less important than
nis Jirst suggestion, a slight revicion would cover this secord poinv.

Secretary Vilsen noted his concerz to keep the Coloxmbian bau-
welion in service in Ferez, and believed thet the paper shouwld cover
the prebler of compersation by the Colc”bian Covernment To the United
Stetes for services repdered in suppori of this bavialiien.

Ir. Culler essured Secretary Viilson that the staff was awar
of this problem and that it would be taken up in the forthcoming palicy
statemont on Korez as applying not only to Colombie but to other coun-
tries which had not poid the United Cictes vwhat was due it for logictic

oL

suppory of their forcez.

.

+ then beczzme Secretary Humrthrey's turn to comment on ithe
rzper. He said that the Counc 1 woul

1 d rote the inclusion cf the clause
sevting forth the standzrd Treastry position that ,al_cy s:;::x:;t:
such se thic should not be given finzl epproval until the cocis of car-

rying oul the proposed program in Latin imerica hau been scrutinized
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coory fo
in order To cnanle it Lo paoy
frexm privete interests in the
not very ecifying cne, of -
Urdess scmething could be
red, it would set the vatiern
guestis for leans in the future,

rize, Secretory Szith adaed
Brozildians to come back very

Seecretary Durphrey seid that this scrt of transsction covi-
cusly neaded To be much mere carcflly policed by this Goverzmment in
the future, It was cirecly too laie when he got z chance to acgueint
himeelf with this most recent tranczaction involving the 5300 million,
These moitters had very sericus irrlicsiions for the future, and it
would te necesscry for us to cul off in the near future.

2id thet he had cne fingl suggestica vo
tes rolicticns with the Lotin irmerican
criczic sthers. Ze felt sure that il we
zinese men znG send them es cur ambassze-
nztic d do far more good then

dent sed genesrel gympainy with this idea, and

cd m hig omxm experience as & private buzi-
necs rarn in Latin Anerica, the elforis of private enverprise needed to
be backed up ruck more sircngly than in tkhe past by the Department of

tate,
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The Ambessador hed replied that the lzofican Constiv
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teed compensztion for the expropriztion of foreig
his country was zuiltless.
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NOTE:

NSC 1/ as amended subsequently circulated as NSC
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cith o nadd Lhnt e £221 thult o wootie Inter-
anved n ¢ ohould po efler nunagoncny contracis dnsioud
¢ f'ellic o itionud annrouch to invesiment in Latin fmorice.
Lo Zelt surc that this was a more cifeetive woy of deing bucincos
Troefitably in Latizn fmerico withoul giving rice to the provlexs which
‘50 often mesulisd in nationslization.
Secreclary Bunparey cxpresced some ckeplticicm of this ap-
oroach, snd roverted to his point that the way to get the job doze
was o send tusiness zmen as amsessadcrs o the otaer American re-
rublics, '
The National Scecuxity Council:
2. idopied the statement of policy contained in NSC 144
subject to the following changes: :
Pararravh 5-d: Change the second zentence to read:
Wrhis dozs not :u:c;“ue mOtiiaterz]l ection through
the inter-imericsn system. In the event the inter-
Zmsricen systsn should fall to protect vitel Unitzd
Tates nmationzl interssts in this hemisphere, it is
racoznized that unilaterzl eciion by the United
Stoies moy be necessayy.M .
Ferzarerh 7 AGd @ new sub-paregrarh £, reading:
k2, Uaderizking e thorough study of the means
by which we con assist Latin imerican capital to
piay 2 mor2 vigorous and responsible role in eco-
* nomic dﬁVﬁ'oomVAU cf the area.®
Porasravh 12: Change the {irst s tance vo read:
¥TIn sunport of the courss of ection in pore-~
grepi 11, the United Siates chould provide mili-
Tary zssis t*rce to Latin fnerica consistent with
the agzreed plans of the Initzr-ircerican Defensa -
Beard and other bilateral or multilateral military
egrezements to which the United Statis is a party.®
p. Noted the President's goorovel of 20 144 as emznded,
end his statemeni that this aporoval did unot comstitute
oen endorsement of any specific progranm ol *:lit:ry and
econonic cssistance for Latin Az;__ch, Jhic' will bs
subject to review in the lizht of (1) the pri _i:y <l
Tinancing of vresent end proposed n“ grocs for Latiz
America in relation to programs for utnn“ Iorzise ouis
cnd to progroms for domestic cecurity, and (2) ihae over-

talanced Federal budgst.
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I>. Cuvler referred bricefly to the Council aculoﬁ ¢n Te-
gponze o whish Governer Siosson would toiel theo Council on the of-
Kl - D = 3 = 3 !
fectz of tha proposed budget cut on thé objeciives of the lutuwal Se-
- =
cuTity Trogronms.

Covernor Stesss irst
sudjoct, znd thicn asked permission to have membe of his staff who
223 orepored the report oresent during his orzl summaory. For apsrox-
olerhig Lh the ossistonce of his staff and of a series

<
ssen briefed tre Council on the problem which

of charts, Govarnor St

hcd Deen ascigned to him., His conclusicn as to tne effect of the pro-
zosed cut was exwrensly gleomy. He felt that 2 cut of these propor-
tions mizht well, for example, spell the end of the French effort to
cave Indo-Chine, and mizht zlso resullt in French refusal to ratify the
o0 Treaties., Similer g7 grim repercussions could be ant lClDauEd in
other crucizl zreas of the free world.

tfter some discuscsion, in response to the President's quez
as o thetne- The cutbaclk was in the buégato*v Trogram or in the expen=-
aiture Progran, Governor Siescen went on to sirecss that not the least
serious irdzst of ke propossd cut wes thaet the United States was al-
ready so ithinly sprezd in meny ereas which it needed 1o defeznd fronm

Commrmist attacii, The ngc'o’o_ical effTects were 21l the more serious
when you ccnsidered the timing of the proposed cut. Euch of the trzin-
ingz, for cxomplic, of the ;o*elgn forces which were to be equinped with
United Staotes mzterliel had been completed. So likewise was ruch of

whe Infrogtruciure. All that was now nceded was to -send the materiel
end it was reelly begizning to flow in conciderzble volums. To :top
iv now wouid mean withholding from our friends and aliies the last

ement ol zid which wes needed to heln them stand on their feet.

iner
Trhis would not only be a serious material blow tut a very bad psycho-
iogical nove,

After this cou-Lus;an by Governor Stassen, the Vicc Dreu-
cent inquired vhether Governor Stassen!s views indicated that he and
nis pecple had already reached uha conclucion thav the figure for for—
eizn aid in the Trumon budget was about the minimun figure which the
iatuel Security Administration wes prepared to recommend to the Pres-
idenv end tnhs Congress,

Govbrnor Stagsen sald that he was uneble To go thot for axnd

a2 &Y

thatv his report had been mersly desizmed to show what would zoomon if
cuts of the megnitule propessd should actually be zmade. Covicw:ily the

- 13 - b
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{0in 4 wne witelly immortunt Lo henr frem Zoercizry Uilcon on the

T
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Delence Trorrom concdulcd Jor nestt weel's Council meetinz.

e I T

Scerotary Wilcon interpeoced to cay that he anticlipuied that
iept would find itzclf compellsd to dezl with much
m, cnd, he zdded, Ywe wildl proboadly have to Try -
compronise between the Jigure for the Delcence
the Truman budget ernd the figure wihich would re-

cus were 10 be madce.

Sceretary Smith then stated thaobt he wanted to take this op-
vo*"“-ty to rerister his stronz cupport of Governor Suassen's dclinca-
tion ¢l the dangerous results of a cut of this megnitude, He admivtied
that we wvere faced with very tercible altermatives. It seemed to him
that it was net going ic cost less but more if the United Stetes was
to achisve the objectives that it sought in Asie. This was en inescap-

able conclucion.

The Viee President ctated that there vee ed very food reason
to rccommeond af,ln:* cuch 2 cutl a2z this in view the effects that
Governor Stosszen had outlinsd. Dut he felt thau he must warn of the
serious politicel problsm which the Administration would face in Con-
cTecs 3£ mo cuts wers mede. lost members of Congress were kazppily
cenvizesd thav & subs -

,
2
LY S -~ a - n
Nztiongd Security Cou

tontisl cut could end shouwld be mede. I the

n 2 T c that we cannol cuv the

budget, or worse, uhat W T even raice our sighis, it would reguire
— -

o kel
& very impressive seiling Progrzm in Congrsss.,

Governor Siassen z2dmitied the wisdeom of the Vice Dreaid 's
view, bul soid that he thoughkt he had recently detected soms siight
shif?t in Congrescicnzl feeling that & cut in the national cecu.;ty pro-
crames meot be made. CF cource, there gtlll remained zn educstionel jod

to bs done, bul wicn we Treach whatever conclusicas we do, end the Pres-
ident azrees tc these conclusions, every effori should be made 1o carry
them © nrcugh tne Congrsss, and Governor Stescen believed that the Pres-

L)

ident's leadership would win out.

i plied thav he thought the ancwer was “yeag®
if, prior to any dec: s 1 size of the national security pro-
grenz, we could take hard 1look at the very rezl savings thot

could be mezle in the zreas of a'm;.lvtr“ ien, overneuu, and procure-
;ent in these zrogreme. Tzis was scmething which needed the most care-
haenl invnstlrﬁt“on, and assurance uh“+ this investigation has been made
and 21l possible econcmies effectied would go a long way to help sell
Congress on the necescity for supporiing the figure recommended by the
Léministrstion. '
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